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AGENDA OF A REGULAR MEETING - NATIONAL CITY CITY COUNCIL/
COMMUNITY DEVELOPMENT COMMISSION — HOUSING AUTHORITY OF
THE CITY OF NATIONAL CITY

COUNCIL CHAMBERS
CIVIC CENTER
1243 NATIONAL CITY BOULEVARD
NATIONAL CITY, CALIFORNIA

TUESDAY, OCTOBER 3, 2017 - 6:00 PM

ORDER OF BUSINESS: Public sessions of all Regular Meetings of the
City Council / Community Development Commission - Housing
Authority (hereafter referred to as Elected Body) begin at 6:00 p.m. on
the first and third Tuesday of each month. Public Hearings begin at
6:00 p.m. unless otherwise noted. Closed Sessions begin at 5:00 p.m.
or such other time as noted. If a workshop is scheduled, the subject
and time of the workshop will appear on the agenda. The Mayor and
Council members also sit as the Chairperson and Members of the
Board of the Community Development Commission (CDC).

REPORTS: All open session agenda items and reports as well as all
documents and writings distributed to the Elected Body less than 72
hours prior to the meeting, are available for review at the entry to the
Council Chambers. Regular Meetings of the Elected Body are webcast
and archived on the City’s website www.nationalcityca.gov.

PUBLIC COMMENTS: Prior to the Business portion of the agenda, the
Elected Body will receive public comments regarding any matters
within the jurisdiction of the City and/or the Community Development
Commission. Members of the public may also address any item on the
agenda at the time the item is considered by the Elected Body.
Persons who wish to address the Elected Body are requested to fill out
a “Request to Speak” form available at the entrance to the City Council
Chambers, and turn in the completed form to the City Clerk. The Mayor
or Chairperson will separately call for testimony of those persons who
have turned in a “Request to Speak” form. If you wish to speak, please
step to the podium at the appropriate time and state your name and
address (optional) for the record. The time limit established for public
testimony is three minutes per speaker unless a different time limit is
announced. Speakers are encouraged to be brief. The Mayor or
Chairperson may limit the length of comments due to the number of
persons wishing to speak or if comments become repetitious or
irrelevant.

WRITTEN AGENDA: With limited exceptions, the Elected Body may
take action only upon items appearing on the written agenda. Items
not appearing on the agenda must be brought back on a subsequent
agenda unless they are of a demonstrated emergency or urgent
nature, and the need to take action on such items arose after the
agenda was posted.

CONSENT CALENDAR: Consent calendar items involve matters
which are of a routine or noncontroversial nature. All consent items are
adopted by approval of a single motion by the City Council. Prior to
such approval, any item may be removed from the consent portion of
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the agenda and separately considered, upon request of a
Councilmember, a staff member, or a member of the public.

Upon request, this agenda can be made available in appropriate alternative formats to persons with a
disability in compliance with the Americans with Disabilities Act. Please contact the City Clerk’s Office at
(619) 336-4228 to request a disability-related modification or accommodation. Notification 24-hours prior
to the meeting will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

Spanish audio interpretation is provided during Elected Body Meetings. Audio headphones are available
in the lobby at the beginning of the meeting.

Audio interpretacién en espafiol se proporciona durante sesiones del Consejo Municipal. Los audiéfonos
estan disponibles en el pasillo al principio de la junta.

COUNCIL REQUESTS THAT ALL CELL PHONES AND PAGERS BE TURNED OFF DURING CITY
COUNCIL MEETINGS.
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OPEN TO THE PUBLIC

A. CITY COUNCIL

CALL TO ORDER

ROLL CALL

PLEDGE OF ALLEGIANCE TO THE FLAG

PUBLIC COMMENTS (THREE-MINUTE TIME LIMIT)

PROCLAMATIONS

AWARDS AND RECOGNITIONS

PRESENTATIONS

1.

Recommendations from the appointed Proposition “D” Independent
Evaluation Committee regarding the City of National City District
Transactions and Use Tax. (Finance)

Presentation on Project Labor Agreements and Affordable Housing Policy
and Financing by LeSar Development Consultants. (Housing & Economic
Development)

INTERVIEWS / APPOINTMENTS

3. Interviews and Appointments - Veterans and Military Families Advisory
Committee. (City Clerk)

CONSENT CALENDAR

4. Motion of the City Council of the City of National City approving the
waiving of the reading of the text of the Ordinances considered at this
meeting and providing that such Ordinances shall be introduced and/or
adopted after a reading of the title only. (City Clerk)

5. Resolution of the City Council of the City of National City authorizing the

Mayor to execute the Third Amendment to the Lease by and between the
City and the Boys and Girls Club of Greater San Diego, Inc., consenting to
a sublease between the Boys and Girls Club and Integrity Charter School
for _the city-owned land and building located at 1430 "D" Avenue in
National City. (Housing & Economic Development)
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Resolution of the City Council of the City of National City authorizing the
establishment of an Engineering Department Grants Fund appropriation of
$365,000 in Disadvantaged Community (DAC) Planning Grant funds
through the Proposition 1 DAC Involvement Grant Program for the
Paradise Valley Creek Water Quality and Community Enhancement
Project and establishment of a corresponding revenue budget.
(Engineering/Public Works)

Resolution of the City Council of the City of National City, waiving the
formal bid process consistent with National City Municipal Code Section
2.60.260 reqgarding cooperative purchasing and authorizing the City
(Buyer) to piggyback the National Joint Powers Alliance (NJPA) Contract
#081716-KTC with Kenworth Truck Company through Inland Kenworth
(US) Inc. (authorized dealer) to award the purchase of one (1) T400
Series Conventional 10 yard dump truck to Inland Kenworth (US) Inc., in
an amount not to exceed $149,951.88. (Engineering/Public Works)

Resolution of the City Council of the City of National City, waiving the
formal bid process consistent with National City Municipal Code Section
2.60.260 reqgarding cooperative purchasing and authorizing the City
(Buyer) to piggyback the National Joint Powers Alliance (NJPA) Contract
#113012-HDI with H.D. Industries, Inc. (manufacturer) through the Haaker
Equipment Company (distributor) to award the purchase of one (1) H.D.
Industries Pro-Patch TCM-425-80 DHE mounted on a 2018 Ford F-750
chassis to Haaker Equipment Company for pothole repairs, in an amount
not to exceed $180,109.58. (Engineering/Public Works)

Resolution of the City Council of the City of National City, waiving the
formal bid process consistent with National City Municipal Code Section
2.60.260 reqgarding cooperative purchasing and authorizing the City
(Buyer) to piggyback the City of Modesto Bid and Specifications No. 1617-
12 to award the purchase of one (1) RAVO 5 iSeries Sweeper to Municipal
Maintenance Equipment, in_an amount not to exceed $253,574.18.
(Engineering/Public Works)

Resolution of the City Council of the City of National City waiving the
formal bid process pursuant to National City Municipal Code Section
2.60.260 regarding cooperative purchasing and authorizing the City to
utilize San Diego County’s Contract No. 553982 to award the purchase of
three P25 MCC7500 consoles for the National City Police Dispatch
Center, from Motorola Solutions, Inc. in _an _amount not to exceed
$227,689, using FY16 Urban Area Security Initiative (UASI) Grant Funds.

(Fire)

Resolution of the City Council of the City of National City, 1) authorizing
the acceptance of the County of San Diego’s Community Enhancement
Program grant funds of $10,000 for the special event “A Kimball Holiday”,
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with _no _matching funds required; 2) authorizing the City Manager to
execute an agreement between the City of National City and the County of
San Diego to receive FY18 Community Enhancement Program grant
funds; 3) and authorizing the establishment of a Reimbursable Grants
Citywide Fund appropriation of $10,000 and corresponding revenue
budget. (Community Services)

Temporary Use Permit — Harvest Fest hosted by Cornerstone Church of
San Diego at 1914 Sweetwater Road on October 31, 2017 from 6 p.m. to
9 p.m. with no waiver of fees. (Neighborhood Services)

Investment transactions for the month ended July 31, 2007. (Finance)

Warrant Reqister #7 for the period of 08/09/17 through 08/15/17 in the
amount of $1,803,390.22. (Finance)

Warrant Reqister #8 for the period of 08/16/17 through 08/22/17 in the
amount of $987,526.96. (Finance)

Warrant Reqister #9 for the period of 08/23/17 through 08/29/17 in the
amount of $1,808,798.21. (Finance)

PUBLIC HEARINGS

17.

18.

Public Hearing on the adoption of an Ordinance of the City Council of the
City of National City amending Table 18.21.040 related to the maximum
area_and number of accessory structures. (Applicant: Fred Puhn) (Case
File 2017-21 A) (Planning)

Public Hearing and Adoption of an Ordinance of the City Council of the
City of National City amending Title 6 Section 6.04 of the National City
Municipal Code regarding business tax rates to comply with current law,
including 1) reverting gross receipts and flat business tax rates to those
established by Ordinance No. 1606, enacted in 1977, correcting rate
calculations where necessary; 2) repealing the Marginal Tax Rate Table;
3) repealing Appendix D to Ordinance No. 1606; and 4) refunding
business taxes and associated applicable fees overpaid within the twelve
months prior to the effective date of this ordinance. (Finance)

ORDINANCES FOR INTRODUCTION

ORDINANCES FOR ADOPTION

NON CONSENT RESOLUTIONS

NEW BUSINESS
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Temporary Use Permit — Wavetec requesting to use the lot located at
1918 Cleveland to repair a 43 ft. sailboat from October 3, 2017 thru
December 31, 2017 with no waiver of fees. (Neighborhood Services)

Report to the City Council of the City of National City from the appointed
Proposition “D” Independent Evaluation Committee containing a
recommendation regarding the City of National City District Transactions
and Use Tax, pursuant to the provisions of Section 4.160.180 of the City
of National City Municipal Code. (Finance)

Report and Presentation on Sewer Rate Study and Proposed Rate
Increase. (Engineering/Public Works)

Discussion of the proposed termination of the federal Deferred Action for
Childhood Arrivals (DACA) program, including consideration of a
Resolution in support of the program. (City Manager)

B. COMMUNITY DEVELOPMENT COMMISSION-HOUSING AUTHORITY

PUBLIC HEARINGS- HOUSING AUTHORITY

CONSENT RESOLUTIONS- HOUSING AUTHORITY

23.

Resolution of the Community Development Commission-Housing
Authority of the City of National City authorizing the Executive Director to
execute a Letter of Consent approving the transfer in interest of Centerline
California Corporate Partners IV, L.P. and Related California Corporate 1V
SLP, L.P. as Limited Partners to National Community Renaissance of
California, a California non-profit corporation, or an affiliate of the General
Partner, to_enable the refinancing and rehabilitation of Vista del Sol
Apartments located at 1545 QO Avenue in National City. (Housing and
Economic Development)

NON CONSENT RESOLUTIONS- HOUSING AUTHORITY

NEW BUSINESS- HOUSING AUTHORITY

C. REPORTS

STAFF REPORTS

MAYOR AND CITY COUNCIL

CLOSED SESSION REPORT

ADJOURNMENT
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Regular Meeting of the City Council and Community Development
Commission - Housing Authority of the City of National City - Tuesday -
October 17, 2017 - 6:00 p.m. - Council Chambers - National City,

California.
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The following page(s) contain the backup material for Agenda Item: Presentation on
Project Labor Agreements and Affordable Housing Policy and Financing by LeSar
Development Consultants. (Housing & Economic Development)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  Qctober 3. 2017 AGENDA ITEM NO.

ITEM TITLE:

Presentation on Project Labor Agreements and Affordable Housing Policy and Financing by LeSar
Development Consultants.
PREPARED BY:

Carlos Aguirre, Housing and Economic Dev. Mgr.
PHONE: 619-336-4391

EXPLANATION:

LeSar Development Consultants (LDC) was requested by the City of National City to provide a
“neutral” (non-advocatory) overview of Project Labor Agreements (PLAs). The first briefing memo
attached examines the legal definition of PLAs and the intended outcomes and impacts of these
agreements.

LDC will also provide summary information addressing financing mechanisms for affordable
housing and related infrastructure with emphasis on the legislation recently approved by the State of
California to promote development of affordable housing. The second briefing memo attached
provides a summary of legislation that affects local policy formation enabling streamlined permitting
and funding sources that will become available in 2018.

FINANCIAL STATEMENT: APPROVED: Finance
ACCOUNT NO. APPROVED: MIS
N/A

ENVIRONMENTAL REVIEW:

N/A

ORDINANCE: INTRODUCTION: FINAL ADOPTION:

STAFF RECOMMENDATION:
N/A

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:

1. Project Labor Agreements Memorandum
2. Affordable Housing Financing Memorandum
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[iy.c5:%

CONSULTANTS

Memo - Project Labor Agreements

To: Carlos Aguirre, Housing and Economic Development Manager, City of National City
Brad Raulston, Deputy City Manager, City of National City
Alfredo Ybarra, Director Housing & Economic Development, City of National City

From: Artemis Spyridonidis, Senior Associate, LDC
Sharon Hudnall, Senior Associate, LDC

Date: September 12, 2017
Re: Task 1: Project Labor Agreements
L. Introduction

LeSar Development Consultants (LDC) was requested by the City of National City to provide a
“neutral” (non-advocatory) overview of Project Labor Agreements (PLAs) that would address these
points:

“What are PLAs? What are they designed to achieve? What are the pros and cons? At what
point do PLAs make financial sense, and when do they not? Are there other ways to achieve the
desired impacts, such as local preference, or prevailing wage?”

This briefing memo examines the legal definition of PLAs and the intended outcomes and impacts of
these agreements. Cornell University’s PLA evaluation tool, entitled “Test for Determining the
Financial Feasibility,” is also included. In addition, this Memo summarizes the standard arguments
for and against PLAs posed by labor groups and the building industry. Finally, practices such as Local
Preference, Targeted Hiring, and requiring prevailing wage rates are examined as potential
alternative to PLAs that might accomplish many of the same objectives.

1. What are Project Labor Agreements?

A Project Labor Agreement (PLA) is a pre-hire contract negotiated between the project manager,
contractors, and unions that establishes the terms and conditions of employment for a specific
construction project. Through negotiations, construction unions determine the wage rates

and benefits of all employees working on the project. These terms apply to all contractors

and subcontractors who successfully bid on the project. PLAs typically require contractors to hire
workers through union halls, and non-union workers must pay union dues for the length of the
project. In addition, contractors must follow union rules on pensions, work conditions, and dispute
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resolution. In exchange, unions give up their right to strike and to undertake other job actions that
could potentially cause delays and cost overruns.

PLAs may be used on both public and private projects, and even apply to all agency-wide or citywide
construction projects. A PLA can be created for a single project or multiple projects. As a policy, cities
may adopt a Master Project Labor Agreement, which typically includes local and/or targeted hiring
provisions, is negotiated once, and applies to all projects under the purview of the municipal agency.
One example of a Master PLA is the departmental PLA entered into by the City of Los Angeles
Department of Public Works, which covers all construction contracts awarded by the agency’s
Board, and includes targeted hiring provisions for local disadvantaged residents and apprentices.

A local example of a regional PLA-type contract is the “Project Stabilization Agreement” (PSA)
between San Diego Unified School District, San Diego Building and Construction Trades Council, and
Southwest Regional Council of Carpenters (2009). Developed for major school construction and
upgrade work covered by bonds (Propositions S and Z), the PSA governs a project if it is equal to or
exceeding $1 million in value, based on the “construction cost estimate prior to the submittal of the
individual project estimate to the state.” The PSA sets basic standards for contractor hiring, dispute
resolution, payment of fringe benefits, and utilization of apprentices.’

1. Intended Outcomes of PLAs

PLAs are designed to ensure that projects are: (1) completed on time; (2) completed on budget; and,
(3) completed without any labor disputes (e.g. strikes or slowdowns) during the time period of
construction.

Federal Legislation

Executive Order 13502, enacted by the Obama Administration (Feb. 2009), states that PLAs are
intended to prevent special challenges to government-funded projects over $25 million. The “special
challenges” they seek to prevent are referred to in the Executive Order are as follows:

e Labor disputes that delay completion dates;

o Difficulties asserted by contractors in predicting labor costs and/or interruptions in labor supply;

e Lack of coordination among employers;

e Uncertainty about the terms and conditions of employment of various groups of workers; and,

e Frictions or disputes regarding coordination among contractors and/or terms and conditions of
employment, resulting from the absence of an agreed upon resolution mechanism.

In sum, a PLA is intended to ensure that in a complex project involving multiple contractors and
multiple crafts, everybody works together, points of conflict are minimized, and things get done in
an orderly fashion so that schedules can be maintained, and a good quality project completed on
time.?

' San Diego Unified School District, Project Stabilization Agreement. https://www.sandiegounified.org/project-
stabilization-agreement-psa

> Ralph Scharnau and Michael F. Sheehan. Project Labor Agreements in lowa: An Important Tool for Managing
Complex Public Construction Projects. (October 2004) http://www.iowapolicyproject.org/2002-
2004docs/041201-PLAs-xs.pdf)
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Iv. Desired Impacts of PLAs

The desired impacts of government PLAs are formed at the outset of a project in order to: guarantee
efficient, timely and quality work; establish fair and consistent labor standards and work rules; supply
skilled labor and an experienced and highly competent work force; establish set labor-related costs
over the project's life; establish stable labor-management relations through legally binding dispute
resolution mechanisms; and, provide protection from strikes, lockouts and other similar disruptions.

V. When DO PLAs Make Financial Sense?

The decision as to whether a PLA makes sense is most often made on a case-by-case basis. PLAs are
more likely found appropriate—and experience has demonstrated great value—for larger, more
complicated projects that last more than a few months and that often present unique scheduling
issues. Large-scale, multi-phase projects often have a Master PLA. However, agency-wide or city-
wide “standing” PLAs for all public works projects can create a scenario for inappropriately applying
the complex PLA framework to smaller or simpler crafts or trade projects.

a. Test for Determining Financial Feasibility

The following guidelines, developed at Cornell University,? provide a checklist for agency and board
decision-makers’ consideration:

1) Base the decision to ratify or authorize the Project Labor Agreement on a review of the project
manager or a consultant’s report and recommendation.

2) The project manager /consultant’s report should analyze the particular cost savings and other
benefits which a project labor agreement would provide.

3) Among factors to be considered are:

o Labor cost savings from coordinating various craft schedules and other terms / conditions via
a uniform agreement instead of various local union agreements.

o Potential cost savings and flexibility due to alternative dispute resolution procedures in
response to job site problems, jurisdictional disputes and workers compensation claims.

o Potential benefits (time and money saved, public convenience) of ensuring labor harmony
for the duration of the project.

o Whether a PLA would provide more immediate and efficient access to a pool of skilled
journey level workers and apprentices.

4) Consider local labor market conditions: Is there a documented skilled labor shortage in the area?
Is there likely to be one during the length of the project? Will other projects be competing for
the same labor pool? 4 (The competition for skilled construction and trades workers is currently

3 Kotler, “Project Labor Agreements in New York State: In the Public Interest.” P. 11.

* According to Freddie Mac, the construction industry is struggling with a shortage of skilled labor. The number
of open construction jobs has risen steadily since the recession to 154,000 in May 2017. The increase in unfilled
job openings is due to the industry’s challenge in attracting Millennials and the increased enforcement of
immigration laws. (Kelsey Ramirez, “Freddie Mac: Construction employers struggle to attract Millennials;
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intense. The labor shortage in this sector is attributed to a large percentage of older workers
retiring, lack of training programs, and a step up in immigration enforcement. According to the
California Employment Development Department, in San Diego County, 67,200 people were
employed in the construction industry in June 2015. The EDD projects total construction industry
employment will reach 71,900 jobs in San Diego County by 2022.

5) Would a PLA provide an opportunity for apprentice recruitment and training?
o Consider the likelihood that the skill level will translate into safer job performance with
reduction in costs due to lower injury rates.

6) How would a PLA contribute to an on-time and on-budget completion of the project?
o Isthe project of such complexity that a delay in one area will significantly delay the entire
project? Does this project have serious time constraints?
o Would delay seriously inconvenience the entity, its clients, or the general public? (For
example, could project interruptions delay the opening of a school, or cause transportation
congestion, or interfere with revenue flow, as with non-collection of bridge tolls?)

7) The language of the PLA should ensure that hiring is done in a nondiscriminatory manner, that
contractors are permitted to retain a certain percentage of “core” employees, and that all
successful bidders must become signatories to the PLA. In particular, it is important to take these
steps:

o Direct that a PLA be concluded prior to the opening of bids and include the complete
agreement in the bid package.

o Conduct bidding pursuant to a PLA in a nondiscriminatory manner, open to union and
nonunion contractors.

b. Cost Thresholds, Generally

The widespread voluntary use of PLAs on private-sector projects demonstrates their benefits and
usefulness as an engineering management tool. Because the owners of private projects are profit-
driven, the widespread use of PLAs on these projects over long time spans is a good indication that
PLAs, especially on large, and/or complex projects, most often produce noticeable positive net
benefits.>

Although PLAs may be used for a range of construction projects, regardless of size, the trend
historically in California has been to primarily apply them to large multi-phase or complex
infrastructure projects costing millions to billions of dollars. Recent examples of such projects locally,
concerning PLAs in place with the San Diego County Building and Construction Trades Council, AFL-
CIO (an association comprised of 22 member unions), are:

o Petco Park: PLA ($456.8 million public-private project)

increased immigration enforcement drives away laborers.” Housingwire. (July 31, 2017)
https://www.housingwire.com/articles/40836-freddie-mac-construction-employers-struggle-to-attract-
millennials.

> Project Labor Agreements in lowa: An Important Tool for Managing Complex Public Construction Projects.
Ralph Scharnau & Michael F. Sheehan. October 2004. http://www.iowapolicyproject.org/2002-
2004d0cs/041201-PLAs-xs.pdf
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o San Diego Unified School District: Project Stabilization Agreement under Propositions S and
Z, with a $2.1 billion bond to renovate schools
o San Diego Emergency Water Storage Project: PLA - $1.2 billion project

However, since 1999, PLAs have become prevalent at large and small local governments in
California’s major metropolitan areas. They are being applied to projects of all sizes, ranging from
large infrastructure projects down to contracts for bathroom renovations as low as $20,000.° Cases
of downward-spiraling cost thresholds for PLAs in California are most often found in school districts
with Master PLAs relating to bond funding or municipalities with department-wide PLAs. For
example:

o Los Angeles Unified School District: Proposition BB Contracts - $175,000 for prime multi-trade
construction contracts; $20,000 for prime specialty contracts.

o Orange County Construction Program Stabilization Agreement (2000 — 2004): $225,000 or more
for general contracts, $15,000 or more for specialty contracts county-wide. Another example in
Orange County is the Rancho Santiago Community College District Project Stabilization
Agreement (2003), developed for capital improvement projects under the Measure E bond,
which applies to contracts $200,000 and above.

o Santa Ana Unified School District: Measure C Contracts - $225,000 or more for general
contracts, $15,000 or more for specialty contracts, and $5,000 for single-trade contracts.

In contrast, in New York State, the Wicks Reform Act of 2008 waived earlier procurement
requirements mandating separate specifications and bidding for sub-projects such as plumbing,
heating, and electrical work on public works projects. While encouraging PLA use, the new law
exempts more than 70 percent of public works projects from Wicks rules by raising project
thresholds from $50,000 to $3 million—a 60-fold jump for New York City, to $1.5 million for
downstate suburbs, and up to $500,000 for upstate projects. These changes were intended as cost-
saving measures. (The New York State Division of Budget predicted that the legislation would save
New York City $200 million in long term capital construction costs for FY 2009, along with annual
debt service savings of $14 million by FY 2012.) The reforms also represented a further policy
endorsement of PLA use.’

VI. Arguments Favoring and Opposing PLAs
a. Arguments in Favor of PLAs

Proponents of PLAs argue that they make sense for public works projects because these collective
bargaining agreements do the following:

e Promote a planned approach to labor relations.

e Allow contractors to more accurately predict labor costs and schedule production
timetables.

e Reduce the risks of shoddy work and costly disruptions.

® Kevin Dayton. From Peace to Absurdity — The Emergence of Cost Thresholds and Multi-Project Coverage for
Project Labor Agreements in California: Shifting the Purpose from Labor Peace to Cutting Competition.
(February 4, 2013) http://laborissuessolutions.com/tag/cost-thresholds-for-project-labor-agreements/

7 Kotler, “Project Labor Agreements in New York State: In the Public Interest.” P. 15.
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e Encourage greater efficiency and productivity.

A report published by the Economic Policy Institute® found that: “If designed properly, PLAs can
help projects meet deadlines by guaranteeing a steady supply of highly skilled labor through the
building and construction trades unions’ nationwide network of referral systems and by reconciling
the various work routines of the many trades. PLAs also help to assure timely completion by keeping
projects free from disruptions resulting from local labor disputes, grievances, or jurisdictional
issues.”

In countering an anti-PLA study published by the Association of Builders and Contractors, the State
Building and Construction Trades Council of California asserts that, by keeping jobs in local
communities, PLAs are an effective driver for economic growth. The Council argues that PLAs also
provide a concrete mechanism for increasing the number of skilled workers in communities where
there is a labor shortage (through apprenticeship programs) and for assuring that taxpayers’
investments are leveraged through local hiring agreements and community benefits.®

A PLA standardizes otherwise incompatible work schedules, apprentice-journey level ratios, hours,
payment arrangements, and other terms and conditions, providing greater cost efficiencies.
According to a study of PLAs in New York State,” “On a typical construction project operating
without the benefit of a PLA, there can be 15 or more different collective bargaining agreements
covering work being performed by various crafts.” Multiple, separate union contracts lead to
inefficiencies that can be reduced by a PLA because “they are negotiated to cover all the crafts on a
single project, and the term of the PLA coincides with the duration of the project.”

In summary, proponents assert that PLAs provide job stability and prevent costly delays by: (1)
providing a uniform contract expiration date so that the project is not affected by the expiration of
various local union agreements while the PLA is in effect; (2) guaranteeing no-strikes and no-
lockouts; (3) providing alternative dispute resolution procedures for a range of issues; (4) assuring
that contractors get immediate access to a pool of well-trained and highly-skilled workers through
union referral procedures during the hiring phases and throughout the life of the project; and, (5)
providing a driver for local economic development, jobs creation and other social benefits.

b. Arguments in Opposition to PLAs
Generally, challenges to these agreements assert that they:

e Interfere with an employee's right to choose to join a union.

8 Matthew M. Bodah and Dale Belman, “Building Better: A Look at Best Practices for the Design of Project
Labor Agreements.” Economic Policy Institute (August 12, 2010).
http://www.epi.org/publication/building_better a look at best practices for the design of project labor/
9 State Building and Construction Trades Council of California, News Bulletin. “Labor, Management Inform
Local Government Why PLAs Work.” (August 8, 2011)
http://[www.sbctc.org/docuserfiles/files/whyplaswork.pdf

'° Fred B. Kotler, “Project Labor Agreements in New York State: In the Public Interest [Electronic version].
(Ithaca, NY: Cornell University, School of Industrial and Labor Relations — Extension Division, Construction
Industry Program) (2009), pages 2 & 3. http://digitalcommons.ilr.cornell.edu/reports/22/
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e Drive up construction costs. Specifically, they: (1) drive up the lowest bid for the project by
decreasing competition; and, (2) increase the costs by subjecting contractors to union hiring
and work rules.

e Exclude open-shop (non-union) contractors from bidding on projects by placing restrictions
or pre-qualifications on the bidding conditions."

These points are discussed below.

Interfere with an employee’s right to join a union. PLAs generally require contractors bidding on
a project to:

e Hire employees through union hiring halls. This process sometimes prevents a non-
union company from hiring its own employees and forces it to accept the workers
the union hiring halls send to them.

e Pay workers’ health and welfare benefits to union trust funds. Because non- union
companies have their own benefit plans, this provision causes these companies to
pay benefits twice: once to the union and once to the company plan.

e Potentially exclude non-union workers from participating in apprenticeship training
programs.

e Follow union work rules.

e Require their workers to pay union dues and fees in order to work on a PLA
project. As aresult, non-union contractors are often deterred from bidding on
projects covered by PLAs, consequently narrowing the pool of likely bidders and
decreasing competition. ™

Increased Costs and Fewer Bidders — Key Studies.

According to a Massachusetts study conducted by Beacon Hill Institute, PLAs add 12 percent to the
cost of construction; a Connecticut study found that PLAs add 18 percent to the cost of
construction.”

A September 2001 study by Ernst & Young," commissioned by Erie County, New York, analyzed the
impact of PLAs on public construction projects and concluded that the number of bidders was
reduced for projects with PLAs, as "the use of PLAs strongly inhibits participation in public bidding by
non-union contractors."

A PLA report from the Worcester Municipal Research Bureau stated that PLAs reduced the number
of bidders on construction projects, and led to lower savings than would be possible where
contractors are able to work under their usual arrangements for employees.™

11 Project Labor Agreements on Federal Projects: A Costly Solution [ August 2009, pages 18 & 19.

2 A study by the Weber-Merritt Research Firm found that 70% of contractors would be “less likely”” to bid on a
federal project if it required a PLA. (Maurice Baskin, Esq. Venable LLP, “Union-only Project Labor Agreements:
The Public Record of Poor Performance,” 13-16 (2005 Edition).
http://www.opencontracting.com/studies/pdfs/PublicRecordofPoorPerformance2005.pdf (accessed May 28,
2009).

3 Project Labor Agreements on Federal Projects: A Costly Solution, page 22.

4 Erie County (NY) Courthouse Construction Projects: Project Labor Agreement Study (September 2001), p. 23.
5 PLAs on Public Construction Projects: The Case For and Against (May 2001).
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In March 2006, the Public Interest Institute released a study concluding that the PLA agreed for the
construction of the lowa Events Center project in downtown Des Moines placed an “unnecessary
burden” on local workers, businesses and taxpayers.™

PLA opponents, such as the Associated Builders and Contractors, argue the Office of Management
and Budget reported no instance in which federally funded non-PLA projects worth $25 million or
more suffered from cost overruns or delays over the period 2001-2008." In this regard, ABC asserts
that a primary objective for forming a PLA (preventing work stoppages and budget overruns) may be
achieved through other management tools and strategies.

Reduction of Available Labor Pool.

Opponents claim that since more than 8o percent of all construction workers in the United States
are not members of any union, PLAs give preferential treatment or "set-aside" employment to less
than 20 percent of the construction workforce.™

VII.  Alternatives to Achieving the Assumed Benefits of PLAs
a. Local Preference

The term “local preference” encompasses several ways in which local governments favor local
businesses.” For example, a jurisdiction could issue requests for proposals specifying that qualifying
businesses have a local presence. Or, it could allow extra points or higher bid prices for local
contractors, a higher bid price for locally produced goods or local suppliers in construction and public
works projects, or require vendors to employ local residents.>®

The percentage preference given to local businesses ranges from 1 to 5 percent, with 5 percent being
the most popular. Some cities set a maximum number of contracts that their preference will apply
to, while others set a minimum number. Many cities exclude public works and construction contracts
from their preference policies for numerous reasons, including the need to access a larger, regional
skilled labor pool, or lack of “reciprocity agreements” in local hiring preferences from neighboring
jurisdictions.

6 Wikipedia (https://en.wikipedia.org/wiki/Project_Labor_ Agreement

"7 Based on FOIA request to OMB by the ABC. (Project Labor Agreements on Federal Projects: A Costly
Solution. Pp. 15 - 16.

'8 In 2016, union members accounted for 15.9 percent of wage and salary workers in California, unchanged from
2015, the U.S. Bureau of Labor Statistics reported. https://[www.bls.gov/regions/west/news-
release/unionmembership_california.htm. The U.S. Labor Department reports that in 2014, 13.9% of
construction workers in San Diego County and nationally were members of a labor union and 86.1% of
construction workers were not union members.

19 A “local business” can refer either to a business that is owned by local residents, or to the local branch of a
multi-state business that has a local business license, pays local taxes, and hires all local residents as its
employees.

20 Semoon Chang. Considering Local Business Preference Policies in Bids and Purchases. Government Finance
Review (June 2012). http://www.gfoa.org/sites/default/files/GFR_JUN_12_38.pdf
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Case Study: Los Angeles

In awarding points to bidders that propose to use local hiring as a competitive strategy, the City of
Los Angeles offers a 10 percent scoring advantage to small, local contractors that meet specific
criteria. For example, in order to qualify, such businesses must have gross receipts not exceeding
$3 million. This local preference applies to contracts up to $100,000 and a PLA applies in hiring.

b. Targeted Hire versus Local Hire

“Local hire” primarily refers to programs that require direct hiring of residents of specific local areas.
“Targeted hire” refers to hiring requirements for target groups, such as minorities, women, or low-
income workers. In other words, local hire is tied solely to a specific geographic region, while targeted
hire is broader, encompassing different segments of the population across geographic regions. For
instance, while a targeted hire initiative might require hiring workers from an economically
disadvantaged zip code, a local hire program might require hiring workers who live within five miles
of the construction project.” “Targeted hire initiatives” are mechanisms used by jurisdictions to
increase the participation of socially and economically disadvantaged workers and businesses in
public construction projects based on work availability.

Many public agencies have adopted initiatives containing elements of both, (i.e. local targeted hire),
such as the cities of San Francisco or Cleveland, which require hiring local residents while also hiring a
percentage of workers who face employment barriers or are low-income.

Violation of the Privileges and Immunities Clause: Discriminating Against Non-Residents in Local Hire
Ordinances. No local government may discriminate against non-residents solely on the basis of their
non-resident status. Local hire ordinances must demonstrate a particular type of reason for the
difference in treatment between residents and non-residents to avoid violating the Privileges and
Immunities Clause of Article IV of the U.S. Constitution. Many local hire ordinances have legally
justified the preference for local residents based on such reasons as: high unemployment rates, the
cost of unemployment to the local jurisdiction, and the notion that the cost of higher unemployment
rates and welfare benefits paid to unemployed local workers outweighs the benefits of hiring
nonresident workers. Local hire ordinances are constitutional when data proves that the ordinance is
designed to counteract high rates of unemployment and poverty.?? (Note that the unemployment
rate in National City, as of April 2017, was 4.8 percent. Within the City of San Diego, the
unemployment rate currently is 3.6 percent.)

Local Hiring or Targeted Hiring in PLAs

Both project owners and labor unions can negotiate a PLA with community workforce provisions
that include targeted hire and Women and Minority Business Enterprise (WMBE) goals and
exemptions in order to minimize the impact of a PLA on disadvantaged or small firms.

When local hiring or targeted hiring are included in an agency- or city-wide PLA, the advantages are:
e Directinfluence on all hiring by labor union dispatch halls with less risk of litigation.
¢ Increased control and coordination of different contractors and unions in large projects.
e Encouragement of labor peace.

> Kotler, “Project Labor Agreements in New York State: In the Public Interest.” Page 13.
*? |bid., page 33.
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e Provisions for dispute resolution.

Challenges could include:
e May be subject to the limitations of labor union national agreements.?
e May potentially increase barriers to small and WMBE firms to access public works
projects.
e May discourage participation of open-shop firms and workers.
e May require investment into administration of new programs.*

The potential impacts of a targeted hire initiative include that they may: build public support for
projects; encourage working with new partners; have the potential to recruit more disadvantaged
workers; create workforce tracking and other compliance systems; and, develop solutions to bidding
and employment barriers. Although these initiatives can be extremely successful when designed and
implemented effectively, they can drive up construction costs and add complexity to the
requirements with which contractors must already comply.*

Certain targeted hire tools support workers at all levels of the workforce pipeline by including
recruitment, support services such as GED classes, childcare support, and funding for tools, training
programs, and job placement. These components strive to address structural barriers workers face in
accessing employment. To provide this type of assistance, some targeted hire initiatives include
strategies for funding programs and support services. An advantage of meeting this targeted hire
requirement under a PLA would be that the labor union handles administration of these programs.

Hybrid Targeted Hire Approaches:*® Local hire and/or targeted hire approaches can also be
implemented through a combination of policy tools. One example is an ordinance mandating the
use of PLAs with Community Workforce Provisions. In 2014, the County of Sonoma, CA, approved a
PLA ordinance mandating the adoption of PLAs in all federal and non-federal projects over $10
million dollars.”” The County set forth a template PLA to be adapted to each project, although a
hiring requirement of 70 percent local workers is to remain constant in all agreements. The PLA
Ordinance also sets forth requirements for pre-apprenticeships and technical workforce training
programs for local workers. Other examples includes ordinances passed in the City of Watsonville,
CA,*® requiring PLAs in projects at or above $600,000 and in the Town of Merrillville, IN?9, requiring
PLAs for all construction projects receiving tax increment financing or properties granted tax

23 Labor union national agreements are specific to a trade or industry (e.g., building trades and construction) for a
defined period of time and govern policies of local trade unions and affiliates.

%4 For example, support services for local workers (education and training, child care, etc.) may require access to
multiple additional funding sources to cover costs, including administration these programs by agency staff or
contractors.

2> Exploring Targeted Hire: An Assessment of Best Practices in the Construction Industry UCLA Labor Center
(March 2014), pp. 12 -13. http://www.seattle.gov/contracting/docs/labor/TargetedHire.pdf

2 |bid., p. 46.

*7 http://laborissuessolutions.com/wp-content/uploads/2014/01/Sonoma-County-Project-Labor-Agreement-
Policy-and-Template-2014.pdf

28 Watsonville, CA Project Labor Agreements for Public Works Construction Projects (Nov. 2017).
http://www.codepublishing.com/CA/Watsonville/html/Watsonvilleo7/Watsonvilleo717.html

29 Chas Reilly, “Merrillville Ordinance Expands Scope of Project Labor Agreements (Sept. 11, 2013). Nwi.com
http://www.nwitimes.com/news/local/lake/merrillville/merrillville-ordinance-expands-scope-of-project-labor-
agreements/article_gbs9oc2f-5ddc-52¢3-a258-f4a439dd9154.html
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abatements. The Hunters Point Shipyard project in the Bay Area provides another example of a
Community Benefits Agreement that delivered economic benefits.>°

c. Does Local Preference meet the Desired Impacts of PLAs?

Local business preference is often linked to a mandated PLA in hiring requirements (as it is in Los
Angeles). However, local preference ordinances do not produce all the same impacts provided by
PLAs. To achieve local economic benefits on public works and construction contracts, reciprocal
agreements with neighboring jurisdiction should be in place.3 But, because of the complexity of
agreement and other barriers, the reciprocal requirement is not popular among cities unless it is
required by state law.3?

d. Prevailing Wage

What is Prevailing Wage?

California Prevailing Wage Law requires workers on publicly-funded construction projects—called
"public works"—to be paid union wages, as determined by the State. In recent years, the legal
definition of public works has greatly expanded - for example, to housing or infrastructure projects
that receive any state funding.

The California Prevailing Wage Law was passed in the 1930s as a way to ensure that workers on
public projects were paid at prevailing market rates. In recent years, the Prevailing Wage Law has
been expanded to require union wages on virtually any construction project in California. Prevailing
Wage claims can increase the cost of a major construction project by millions of dollars and can be
brought years after construction is complete. In 2013, the California Labor Commission brought more
than 400 enforcement actions against developers and contractors, and collected $17.7 million in
retroactive prevailing wage payments.3* Some litigation involved mixed-use (housing/commercial)
projects receiving both public and private funding.3

3° Michael Reich, Ken Jacobs, and Miranda Dietz, When Mandates Work: Raising Labor Standards at the Local
Level. Chapter 10: Community Benefit Agreements and Economic Development at Hunters Point Shipyard.
(January 22, 2014).
http://laborcenter.berkeley.edu/when-mandates-work-raising-labor-standards-at-the-local-level/

3' As an example, on December 14, 2010, the San Francisco Board of Supervisors passed an ordinance
establishing the San Francisco Local Hiring Policy for Construction. The San Francisco Policy requires
contractors and their subcontractors performing public works projects for the City and County of San Francisco
worth $400,000 or more to hire local San Francisco residents and extends to projects at sites located up to 70
miles beyond the jurisdictional limits of San Francisco. The San Francisco program authorizes the negotiation of
reciprocity agreements with other local jurisdictions that maintain local hiring programs. League of California
Cities. http://www.cacities.org/getattachment/6f1574a4-d13b-4888-bee7-8bgdccs5ff14d/5-2012-Spring-Kristi-J-
Smith-Barbara-R-Ga-Senet-Co.aspx

32 Sernoon Chang. Considering Local Business Preference Policies in Bids and Purchases. (June 2012).
www.gfoa.org/sites/default/files/GFR_JUN_12_38.pdf

33 Jeffers, Mangels, Butler and Mitchell (JMBM), LLP. (2017) http://www.jmbm.com/prevailing-wage-
compliance-and-defense.html

34 JMBM, ibid. In complex projects, PLAs (negotiated in advance with unions) are often recommended as a way
to avoid a prevailing wage dispute. In some cases, the best approach is to obtain an advance ruling from the
State on whether a proposed project is subject to prevailing wage requirements. Such a ruling is known as a
Public Works Coverage Determination.
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The federal prevailing wage law—known as the Davis-Bacon Act—has also expanded rapidly in
recent years. More than 60 federal statutes now require varying degrees of compliance with Davis-
Bacon.? In terms of housing, prevailing wage rates3 apply to HUD-funded projects, such as Section 8
and the Community Development Block Grant.

Although critics of prevailing wage argue that it adds significantly to project costs, there are cases
that demonstrate the opposite. For example, a 2011 study from Working Partnerships USA found that
payment of prevailing wage on public works projects in San Jose provided an array of economic
benefits to the region while actually lowering overall construction costs. The study concluded that
over the past five years, San Jose’s prevailing wage policy added $164 million in economic activity,
produced $1.9 million in local tax revenue, and generated more than 1,500 local construction jobs.?”
In cases where the majority of work goes to local contractors, the benefits of prevailing wage to the
economy can be substantial.

Does Prevailing Wage Meet the Desired Impacts of PLAs?

Prevailing wage addresses the goal of worker equity and avoiding labor disputes by adopting union
rates. However, the other impacts specifically sought through PLAs (projects completed on
schedule, on budget, with a quality product) are not guaranteed outcomes of prevailing wage
requirements alone, since the outcomes are the responsibility of and impacted by multiple parties,
including the developer and the general contractor.

Prevailing wage rates in California are almost always based on the wage rates and benefit payments
indicated in collective bargaining agreements for construction trade unions. As a result, contractors
pay a common wage rate for each specific trade in a defined geographic region, regardless of
whether the contractors were signatories to a PLA or to a union collective bargaining agreement for
their employees. In public works projects (including housing) subject to prevailing wage
requirements, these conditions neutralize the difference in wage rates for construction trade
workers when comparing projects with a PLA and those without a PLA.

VIII. Conclusion

A Project Labor Agreement as a collective bargaining and engineering management tool can deliver
many economic and social benefits, when applied appropriately. Public works and housing
development projects that justify use of a PLA tend to share these characteristics:

e Large, complex or multi-phased (more than 1year of construction) - schools, bridges,
stadiums, expansive mixed-use projects.

e (ost threshold of no less than $25 million.

e Located in areas with high unemployment and a low rate of unfilled construction jobs,
i.e., no labor shortage.

35 Davis-Bacon requirements have been added to numerous federal grant and loan programs, perhaps most
notably the U.S. Department of Energy loan guarantee programs for renewable energy. (Ibid.)

36 U.S. Department of Housing and Urban Development, Handbook 1344.1; Rev. 2. Chapter 2: PREVAILING
WAGE REQUIREMENTS IN HUD PROGRAMS.
https://portal.hud.gov/hudportal/documents/huddoc?id=13441c2SECH.pdf

37 http://[www.sbctc.org/doc.asp?id=183
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e Located in areas that have a large percentage of union shops or labor groups with a large
percentage of skilled workers in the construction industry.

e Astrongrecent (1999 — present) regional history of work stoppages or lockouts.

e Funding consists of federal and /or state loans or grants requiring prevailing wage or
certification that a trained and skilled workforce is used on a project.

e Additional workforce development benefits are desired as a project outcome, such as
training and apprenticeship opportunities.

To achieve specific economic and social benefits within a region, alternative approaches to PLAs may

also be considered. These include preferences (local or targeted) and prevailing wage requirements
that are incorporated in bid specifications and offer higher competitive scoring on proposals.

13
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ADDITIONAL INFORMATION AND RESOURCES

State and Local Policy Measures Addressing PLAs

Fair and Open Competition: A San Diego Ban on Project-Labor Agreements Initiative, Proposition

A was on the June 5, 2012 ballot for voters in the City of San Diego in San Diego County, where it
was approved. Proposition A amends the San Diego Municipal Code to prohibit the City from
requiring a Project Labor Agreement (PLA) on City of San Diego construction projects, except where
required by state or federal law, or as a condition of the receipt of state or federal funds.

San Diego County already had a ban in force against Project Labor Agreements, after having
approved Proposition A on the November 2, 2010 ballot.®

On October 2, 2011, Gov. Jerry Brown signed Senate Bill 922. This bill is an attempt to prevent
California cities from banning government-mandated project labor agreements. Senate Bill 922
establishes PLAs to be “fair” and “democratic.”3® Opponents charged that SB 922 would suppress
the Fair and Open Competition movement that started in California. The bill was signed one day
before the San Diego City Council was expected to place a measure on the June 2012 ballot for voters
to enact a Fair and Open Competition measure in the City of San Diego. The Escondido City

Council also unsuccessfully proposed a model “home rule” charter amendment that failed to collect
the required number of signatures to make it to the ballot.*

On September 30, 2011, Governor Jerry Brown also signed Assembly Bill 436, which exempts certain
local governments from paying labor compliance fees to the state if they require contractors to sign
PLAs with unions for construction. The California Department of Industrial Relations has issued
regulations reflecting this policy.

In contrast, Nevada was the 23rd state to restrict the ability of state and local government entities to
implement PLA mandates on taxpayer funded construction projects.

Other Sources of Information

“America’s Building Trades Unions Hail New Study That Points to Effectiveness of Project Labor
Agreements,” PR Newswire, April 14, 2009.
http://news.prnewswire.com/ViewContent.aspx?ACCT=109&STORY=/www/story/04-14-
2009/0005005929&EDATE.

Dale Belman, Matthew M. Bodah and Peter Philips, Project Labor Agreements (Washington,
D.C.: Electri International, 2007), http://massbuildingtrades.org/project-labor-agreements-white-
papers.

38 https://ballotpedia.org/San_Diego Ban_on_Project-Labor_Agreements, Proposition A (June_2012)

39 http://thetruthaboutplas.com/2011/10/03/california-governor-signs-union-backed-senate-bill-922-intended-to-
end-local-project-labor-agreement-bans/

4% Sacramento Bee, “California: Measure to Outlaw Labor Agreements on Projects Fails to Qualify

(Thu, Feb 2 2012). http://www.citizensincharge.org/news/california-measure-to-outlaw-labor-agreements-on-
projects-fails-to-qualify
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The Impact of Government-Mandated Project Labor Agreements (PLAs): A Review of Key Reports
and Studies (2017 Edition) Highlights excerpts from studies pertaining to common points of
contention during PLA debates. http://thetruthaboutplas.com/2012/12/28/plastudies/

Government-Mandated Project Labor Agreements: The Public Record of Poor Performance (2011
Edition). The 2011 edition of ABC General Counsel Maury Baskin’s report on government-mandated
PLAs documents a record of PLA construction projects experiencing a pattern of cost overruns,
reduced competition, delays in construction, construction defects, safety problems and diversity
issues. The author presents his research as a key resource to find failed government-mandated PLA
projects in a specific community, illustrating why anti-competitive and costly government-mandated
PLAs are “a bad solution in search of a problem.” http://thetruthaboutplas.com/wp-
content/uploads/2012/12/Baskin-Report-on-Government-Mandated-PLAs-The-Public-Record-of-Poor-
Performance-2011-Edition-032311.pdf

PLAs — Labor Info: http://www.forworkingfamilies.org/page/policy-tools-community-workforce-
agreement-examples

In 2016, union members accounted for 15.9 percent of total wage and salary workers in California,
unchanged from 2015, the U.S. Bureau of Labor Statistics reported. State union membership levels
depend on both the employment level and the union membership rate. The largest numbers of union
members lived in California (2.6 million) and New York (1.9 million). Over half of the 14.6 million union
members in the U.S. lived in just seven states (California, 2.6 million; New York, 1.9 million; lllinois, 0.8
million; Pennsylvania, 0.7 million; and Michigan, New Jersey, and Ohio, 0.6 million each), though
these states accounted for only about one-third of wage and salary employment nationally.
https://www.bls.gov/regions/west/news-release/unionmembership_california.htm

University of California Berkeley Labor Center: http://laborcenter.berkeley.edu/

UCLA Labor Center: https://www.labor.ucla.edu/
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[ 54

CONSULTANTS

Memo - Financing

To: Carlos Aguirre, Housing and Economic Development Manager, City of National City
Brad Raulston, Deputy City Manager, City of National City
Alfredo Ybarra, Director Housing & Economic Development, City of National City

From: Artemis Spyridonidis, Senior Associate, LDC
Sharon Hudnall, Senior Associate, LDC

Date: September 12, 2017
Re: Task 2: Financing
Introduction

LeSar Development Consultants (LDC) was requested by the City of National City to provide
summary information as part of a policy brief addressing financing mechanisms for affordable
housing and related infrastructure, addressing the question: “What pending or recently approved
legislation could increase funding resources to boost the production of affordable housing?”

Included in this Memo are major bills currently active in the State Legislature that must be approved
by September 15" in order to be forwarded to the Governor who must sign or veto such legislation
by October 15th, 2017. After September 15, we can provide updates on the legislation forwarded to
the Governor, and on an ongoing basis through October 15, we can provide updates on legislation
signed or vetoed by the Governor.

The Memo also contains a summary of legislation signed into law in 2016 that affects local policy
formation enabling streamlined permitting (specifically, density bonuses and Accessory Dwelling
Units) and funding resources that will become available in 2018. In addition, we provide an overview
of tax increment financing mechanisms — formation of an Enhanced Infrastructure Financing District
and a Community Revitalization and Investment Authority (CRIA) — which became state law in 2015.

.  What Pending Financing Legislation Could Increase Funding Resources to Boost the
Production of Affordable Housing?

Among the numerous bills introduced into the 2017-2018 California Legislature, three senate bills - SB
2, SB 3, and SB 35 - could have a significant impact on creating financing sources and mandating
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policy changes to increase affordable housing production, as summarized below. The package of
housing bills will provide the largest amount of state financing for affordable housing in California
history — up to $4.1 billion in bond funding and generate an estimated 70,000 housing units over the
next five years.

A fourth bill (AB 45), will add a grant funding program for Teachers-Only Housing, which was
legislated in 2016 (SB 1413). These bills (summarized below) must be signed by the Governor by
October 15™. LDC will provide an update summary identifying legislative proposals signed into law
or vetoed by the Governor after this date.

The Building Homes and Jobs Act (SB 2)', a funding measure by Sen. Toni Atkins (D-San Diego), will
raise approximately $250 million annually for low-income housing by charging $75 to $225in
document fees on real estate transactions, excluding residential property sales. The bill was
amended Tuesday, August 29", to respond to concerns about raising fees for homeowners
refinancing their homes. In the first year, half the funds would be made available to local
governments to support community planning and half to the Department of Housing and
Community Development to fund programs for people experiencing or at risk of homelessness.
Beginning in 2019, local governments would receive 70 percent of the funds, and the remaining 30
percent would be appropriated to the California Housing Finance Agency to create mixed-income
multifamily residential housing.

Senate Bill 3, the Veterans and Affordable Housing Bond Act of 20182 (Beall, D-San Jose) authorizes
bonds to be issued in the amount of $4 billion to finance various existing housing programs, as well
as infill infrastructure financing, and affordable housing matching grant programs. This bill is subject
to voter approval at the November 6, 2018, statewide general election. The initial bill would have
authorized $3 billion in bonds for the construction of new low-income housing. The additional

$1 billion extends the Cal-Vet Farm and Home Loan Program, which provides homeownership
subsidies to veterans.

To reduce barriers to development, Senate Bill 353 (Wiener, D-San Francisco) eliminates multiple local
planning reviews for projects that meet certain zoning and affordability standards in jurisdictions
with lagging housing production rates. The bill also requires qualifying projects to meet prevailing
wage standards for construction workers.

Other housing-related bills to be approved by the Legislature include:

The Workforce Housing Opportunity Zone (SB 540)% authored by Sen. Roth (D-Riverside), allows
local governments to form priority housing zones and charge fees for developers seeking approvals

1 California Legislative Information. SB-2 Building Homes and Jobs Act.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201720180SB2

2 California Legislative Information. SB-3 Veterans and Affordable Housing Bond Act of 2018.

https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201720180SB3

3 California Legislative Information. SB-35 Planning and zoning: affordable housing: streamlined approval process.

https://leginfo.legislature.ca.gov/faces/billINavClient.xhtmI?bill_id=201720180SB35

4 California Legislative Information. Workforce Housing Opportunity Zone -- SB 540.

https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtml?bill_id=201720180SB540
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within the zone. Governments would be required to approve proposed developments that meet the
plan’s criteria within 60 days.

Assembly Bill 1505° authorizes local governments to adopt ordinances mandating developers to
include a certain percentage of units for low-income households in any multifamily development as
part of the jurisdiction’s land use and zoning regulations. The bill was co-authored by
Assemblymembers Bloom (D-Santa Monica), Chiu (D-San Francisco), and Gloria (D-San Diego).

AB 73, Planning and Zoning: Housing Sustainability Districts®, authored by Assemblymember Chiu,
provides local governments with incentives to rezone developments to increase housing density
near transit and job centers.

Il.  What Recently Approved Financing Legislation Could Increase Funding Resources to Boost
the Production of Affordable Housing?

Listed below are key affordable housing and community development funding and policy bills
approved by Governor Brown in 2016.

Teachers-Only Public Housing Bill: In September 2016, the Governor signed into law Senate Bill
14137 (Leno), which is designed to allow school districts across the state to lease school district-
owned property for the purpose of building special public housing for teachers and school
administrators. Although aimed specifically at the challenging housing situation for teachers in San
Francisco, the bill applies to any school district in California. Under previous law, the government
can’t use taxpayer funds to build housing projects for people just because they have a particular job.
The new legislation establishes the Teacher Housing Act of 2016 and provides that a school district
may offer programs that address the housing needs of teachers and school district employees who
face challenges in securing affordable housing. Developers of teachers-only public housing are now
able to access Low Income Housing Tax Credits and leverage other government funding to construct
affordable housing (rental or ownership) on school district-owned land.

Key points:
o Senate Bill 1413 explicitly allows districts to use surplus property for developing workforce
housing and could make it easier for officials to seek state, federal, private and other funding
sources such as tax credits to finance the projects.

o Who Can Benefit — Teachers and other school district employees. The bill defines the
beneficiaries of the Teachers Only Public Housing law as follows: “Teacher or school district
employee” means any person employed by a unified school district maintaining

5 California Legislative Information. AB-1505 Land use: zoning regulations.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201720180AB1505

6 California Legislative Information. Planning and Zoning: Housing Sustainability Districts — AB 73.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtml?bill_id=201720180AB73

7 California Legislative Information. Teachers-Only Public Housing Bill — SB 1413.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=2015201605SB1413
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prekindergarten, transitional kindergarten, and grades 1 to 12, inclusive, an elementary school
district maintaining prekindergarten, transitional kindergarten, and grades 1 to 8, inclusive, or
a high school district maintaining grades 9 to 12, including, but not limited to, certificated
and classified staff.”

San Francisco school officials and Mayor Ed Lee, a sponsor of Leno’s legislation, last fall
announced plans to jointly develop educator housing for at least 100 households as well as
provide rental assistance for at least 100 educators, 200 down payment assistance loans and
$250,000 in housing counseling services per year over the next five years. The city has set-
aside $2 million in pre-development funds for the 2016-2017 fiscal year and hopes to move
forward with at least one project within the next two years. In a statement to the media,
Mayor Lee said: “SB 1413 delivers on the promise that we are building housing for school
district employees — teachers, paraprofessionals, administrators who are dedicated to our
students, parents and schools.”

Affordable Housing: AB 28188 (Chiu) creates a process for assessing the fair market value of a
community land trust home that takes into consideration the affordability restrictions on the
property. (Sponsor: Coalition of Community Land Trust)

Veterans Housing for Women: SB 8662 (Roth) -- The Veterans Housing and Homeless Prevention
Bond Act of 2014 authorizes the issuance of bonds in the amount of $600 million for expenditure by
the California Housing Finance Agency, the Department of Housing and Community Development, and
the Department of Veterans Affairs to provide multifamily housing and services to veterans. This bill
authorizes a housing developer or service provider that provides housing or services to provide
housing or services to veterans and their children in women-only facilities in limited instances.

RDA Boomerang Funds: AB 2031 (Bonta) authorizes cities (i.e., RDA successor agencies) to issue
bonds against their redevelopment ‘“boomerang funds” for affordable housing development,
without voter approval.

Affordable Housing: AB 2584" (Daly) authorizes a housing provider to bring an action against a local
agency to comply with the Housing Accountability Act, which prohibits a local agency from
disapproving a housing development project, including farmworker housing, for very low, low- or
moderate-income households or an emergency shelter unless the local agency makes specified
written findings.

8 California Legislative Information. Property Taxation: Community Land Trust — AB 2818,
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtmI?bill_id=201520160AB2818

9 California Legislative Information. Veterans Housing for Women — SB 866.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160SB866

'° California Legislative Information. Local government: affordable housing: financing — AB 2031.
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201520160AB2031

11 california Legislative Information. Affordable Housing — AB 2584,
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB2584
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Community Revitalization: AB 2492" (Alejo and Garcia) makes changes to allow greater flexibility for
the creation of community revitalization and investment authorities (CRIA) and allows a CRIA to
receive funding from the same sources (e.g., tax increment) as an enhanced infrastructure financing
district (EIFD). To establish a CRIA a city or county must determine that at least 80 percent of the
project area has an annual median income that is less than 80 percent of the statewide average as
determined by the U.S. Census. This bill would give a city or county the option of using the statewide
average or the citywide or countywide average. This change provides a more precise standard and
could have the effect of expanding the area that could be included in a CRIA. To establish a CRIA a
city or county must also establish that 80 percent of the project area meets three of four conditions:
high unemployment, high crime rate, deteriorated infrastructure, or deteriorated commercial or
residential structures.

Economic Development: AB 806" (Dodd and Frazier), allows counties and cities to acquire, sell, or
lease county-owned or city-owned real property (including sites acquired by former redevelopment
agencies) to promote economic development, subject to specified requirements.

Accessory Dwelling Units:

AB 2299 (Bloom) requires cities and counties to enact an ordinance allowing the creation of second
units or ADUs in single-family and multifamily residential zones.

SB 1069" (Wieckowski) requires that an ordinance be written for the creation of ADUs specifying
where they may be located, standards, and lot density.

AB 2406 (Thurmond) authorizes local agencies to issue ordinances allowing the creation of junior
accessory dwelling units (ADUs) in single-family residential zones. Junior ADUs are a repurposing of
vacant bedrooms within a single family home. This bill relaxes restrictions to allow more of these
alternative housing units to exist legally and requires the ordinance to include standards for the
creation of a junior ADU, required deed restrictions, and occupancy requirements. The bill prohibits
an ordinance from requiring, as a condition of granting a permit, water and sewer connection fees,
additional parking, or fire sprinklers or fire attenuation requirements.

Density Bonuses:

12 California Legislative Information. Community Revitalization — AB 2492,
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB2492
13 California Legislative Information. Economic Development — AB 806.
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201520160AB806

14 california Legislative Information. Land use: housing: 2nd units — AB 2299.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB2299
15 California Legislative Information. Land Use: Zoning — AB 1069.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160SB1069
16 California Legislative Information. Housing: junior accessory dwelling units — AB 2406.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB2406
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AB 25017 (Bloom) clarifies the provision of density bonuses as affordable housing development
incentives, including (for the first time) mixed-used projects. AB 2501 provides that the density bonus
law shall be interpreted liberally by local jurisdictions in favor of producing the maximum number of
total housing units.

AB 2208" (Santiago), Air Rights, requires cities and counties to consider as land suitable for
residential development, sites owned or leased by the city or county that are capable of
accommodating residential development above the existing building.

AB 1934 (Santiago) requires a city or county to grant exceptions from the general plan, zoning
ordinance or local regulatory requirements to a commercial developer partner with an affordable
housing development to construct a joint project or two separate projects encompassing affordable
housing to take advantage of density bonus law.

AB 2442*° (Holden) adds a provision to the density bonus law allowing a density bonus to be
provided to a developer that agrees to construct a housing development with at least 5 percent of
the total units set-aside for transitional foster youth.

Homelessness:

The No Place Like Home Program, AB 1628, was signed into law by Governor Brown in August 2016.
It creates a safety net program that will provide $2 billion to local communities for the construction
and rehabilitation of permanent supportive housing with services for homeless individuals
experiencing mental illness. Spearheaded by Senate President pro Tempore Kevin de Leon, the
legislation allocates a portion of future monies from Proposition 63, the 2004 Mental Health Services
Act (MHSA), which imposes a 1 percent tax on California residents with incomes that exceed a million
dollars annually to pay back the bond.

The $2 billion total in bond funding from MHSA will be available from HCD as follows: a) $200 million
on an “Over-The-Counter” (non-competitive) process in which the state contracts directly with
counties; and b) $1.8 billion on a competitive basis to counties. The way the program is envisioned to
be structured at this point would give counties the option of applying for and then directly
controlling its local allocation of the No Place Like Home funds. Counties may apply in partnership
with housing developers. Counties may also allow local projects to compete for funds at the

17 california Legislative Information. Housing: Density Bonuses — AB 2501.
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtmI?bill_id=201520160AB2501

18 California Legislative Information. Local planning: housing element: inventory of land for residential
development — AB 2208. https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB2208
19 California Legislative Information. Planning and zoning: development bonuses: mixed-use projects — AB 1934.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtmI?bill_id=201520160AB1934

20 California Legislative Information. Density Bonus — AB 2442,
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtmI?bill_id=201520160AB24428&search_keywords=Density
+Bonus

21 california Legislative Information. No Place Like Home Program — AB 1628.
https://leginfo.legislature.ca.gov/faces/bilINavClient.xhtm!?bill_id=201520160AB1628
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statewide level. It is anticipated that large counties, such as Los Angeles, San Francisco and San
Diego, will ask for a direct allocation. The County of San Diego Health and Human Services Agency
(HHSA) will administer No Place Like Home funding, which is anticipated to be available to applicants
in mid-to-late 2018.

lll.  Funding Sources for Infill Development, and Related Policy Requirements

The State of California has authorized two new funding mechanisms available to municipalities — the
Enhanced Infrastructure Financing District (EIFD) and the Community Revitalization and Investment
Authority (CRIA). These funding options are intended to help fill the public funding gap created by
the dissolution of Redevelopment Agencies (RDAs). Both utilize tax increment (i.e., property tax)
revenues to finance infrastructure, affordable housing, and economic revitalization activities.

Enhanced Infrastructure Financing District

The passage by the California Legislature of Senate Bill 628 in 2015 allows cities, counties, or cities
and counties to establish an enhanced infrastructure financing district (EIFD) to finance public
facilities, development, and projects of community-wide significance through a number of financing
mechanisms. This mechanism provides broad authority for local agencies to use tax increment or
property tax revenues to finance a wide variety of projects, including infrastructure, parks and open
space, affordable housing, etc. SB 628 also provides for a lower voter approval threshold to issue
bonds and a wider range of infrastructure investments.

The formation of an EIFD by a city or county requires:

1. Establishing a Public Financing Authority (PFA);

2. Adoption of a resolution of intention to establish an EIFD and an Infrastructure Financing
Plan (IFP); and

3. Conducting a public hearing before approving the adoption of the IFP.

The PFA serves as the governing board of the EIFD and implements the approved IFP. The PFA must
include members of the public and legislative bodies of participating taxing entities. Through the
EIFD, the PFA may, by majority vote, initiate proceedings to issue bonds. The IFP is the implementing
document of the EIFD. The IFP must include: (@) a description of the development or financial
assistance proposed within the EIFD; (b) a financing plan specifying how tax increment revenues
from affected taxing entities will be divided; (c) revenue projections; (d) a plan for financing public
facilities; and (e) the termination date of the EIFD (up to 45 years from approval date of bond
issuance or EIFD loan). The IFP must be adopted by the governing boards of all taxing entities that
have agreed to allocate tax increment to the EIFD.

EIFDs may raise funds in multiple ways, including:
1. Tax increment bonds. EIFDs may issue bonds to finance projects and other activities if 55
percent of qualified voters approve such issuance.
2. Taxincrement financing. EIFDs may divert property tax from any participating tax entity
(with the exception of a school district) within the EIFD.
3. Loans. EIFDs may also obtain a loan to fund activities described in the IFP.
4. Impact fees, development agreement fees and user fees.
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EIFDs may fund public capital facilities or projects of community-wide significance, including parks,
open space and recreational facilities; transportation facilities (including highways, parking and
transit, and sewage and water treatment facilities); projects which implement a Sustainable
Communities Strategy; low and moderate income housing; and other uses. So long as each taxing
entity included in the EIFD agrees that a project provides “significant benefits” to the district or
community, there are no statutory limits on projects that an EIFD may pursue.

Local governments can form an EIFD without an election. Although voter approval is still necessary
to issue tax increment bonds, the threshold for approval is 55 percent rather than two-thirds. An
EIFD can fund a wide range of projects, using both private and public/private partnerships (P3)
models, and can even fund projects outside of the EIFD.>

An EIFD can be established pending a public hearing and the complete dissolution of any former
redevelopment agency that the primary taxing entity may have belonged to, including the payment
of all successor debts incurred while a part of the redevelopment agency. The district acquires
funding from the property tax increment of properties within the district that consent to funding
projects within it, in much the same fashion as TIF districts. If part of the EIFD includes a former
Redevelopment Project Area, then the District cannot collect tax increment revenues from the
former RDA project area until old redevelopment debts are paid.

As noted, the funding of a wide variety of infrastructure projects can be accomplished using EIFDs.
These publicly funded upgrades and enhancements can help serve affordable housing projects by
providing them with quality, well-maintained infrastructure, the cost of which would otherwise have
to be paid for by the developer. Meanwhile, the funding can be used directly to subsidize the
development of moderate, low, and very low-income housing units in mixed- income developments,
particularly those located in transit-priority projects (TPPs)?, as well as reimburse developers for the
permitting fees and other costs associated with developing affordable housing units within the
district. The funding may also be directed to such facilities that provide child care or house providers
of consumer services and goods to indirectly assist residents in the development(s).

EIFDs also add a safeguard to ensure that any housing destroyed or removed in a development
process is replaced, particularly affordable units. Any affordable units must be replaced on a one-for-
one basis, all other units on a one-to-four basis, and relocation benefits must be allocated to
displaced tenants. Furthermore, replacement affordable units must be ensured affordable status
under covenant for 55 years for renter-occupied units and 45 years for owner-occupied units for low
and moderate-income tenants. The flexibility, wide applicability, and reliability of a constant revenue
stream make EIFDs an appealing funding mechanisms for projects such as the Los Angeles River
revitalization efforts, which is one of the first major projects in California to use an EIFD.

2 Glenn Q. Snyder and Matthew F. Valdez, “Enhanced Infrastructure Districts: A Flexible New Tool for Local
Governments.” Law360 (April 17, 2016).

3 Transit priority projects are residential, employment and mixed use projects located within % mile of a light
rail station or high frequency bus stop. Projects in these areas are already entitled to certain advantages under
SB 375, which established a CEQA document known as a "Sustainable Communities Environmental
Assessment" for qualifying TPPs as an alternative to a Mitigated Negative Declaration or Environmental Impact
Report.
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Otay Mesa EIFD —One of the First in the State Formed by a Locality

In February 2017, the San Diego City Council voted unanimously to establish a public financing
authority for an EIFD in Otay Mesa. The EIFD is projected to yield nearly $800 million in estimated
property tax increment over the next 45 years for much-needed infrastructure projects that are
expected to accelerate economic development and job growth in Otay.

The projects would be primarily freeway onramps, road widenings and other transportation
upgrades. Revenues generated by the district would also pay for road work, parks, a new police
substation, fire stations, libraries, swimming pools, and water and sewer projects over a 45-year
period.

Councilmember David Alvarez, who represents the area, noted** in an interview with The San Diego
Union Tribune that an EIFD was the best chance to narrow a large difference between infrastructure
needs and funding in Otay Mesa. “Developer fees aren’t going to cover the cost of the infrastructure
that’s needed in Otay Mesa, neither are any other initiatives or anything else the city has done at this
time,” the councilman said. “This would probably be what gets us the closest to actually funding that
$510 million gap that exists in infrastructure needs for Otay Mesa.”

Community Revitalization and Investment Authority (CRIA)

Another entity similar to an EIFD is a community revitalization and investment authority (CRIA),
authorized under AB 2. Like an EIFD, a CRIA is a tax increment financing tool that allows government
entities to invest in communities that have higher-than-average crime and unemployment rates as
well as deteriorating, aging, or inadequate infrastructure and buildings.

CRIAs can be created by a city, county, jointly by a city and county, or by a combination of local
governments through a joint powers authority (JPA), and are administered by a board consisting of
government representatives of the affected taxing district(s) and at least two members of the
general public. To qualify for the creation of a CRIA, 80 percent of households in the prospective
district must have a median income of less than 80 percent of the State’s median household income.
Additionally, three out of the four following requirements must be satisfied: 1) unemployment is at
least 3 percent higher than the statewide median; 2) the crime rate is at least 5 percent higher than
the statewide median; 3) the presence of deteriorated or inadequate infrastructure; and 4) the
presence of deteriorated commercial and residential structures.

As with EIFDs, CRIAs freeze property taxes in the respective district at the time of approval and
collect the corresponding tax increment increases to fund projects. All taxing entities within the
district must consent to diverting a portion of their share of property tax revenue to implement the
CRIA.

24 David Garrick, “Otay Mesa to benefit from state's partial revival of redevelopment.” The San Diego Union
Tribune (Feb. 8™, 2017). http://www.sandiegouniontribune.com/news/politics/sd-me-otay-district-20170208-
story.html
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Provision of funds for affordable housing is a primary focus of CRIAs. At least 25 percent of all tax
revenues generated by a district must be diverted to a fund for the purposes of creating and
rehabilitating low and moderate-income housing. Additionally, CRIAs may allocate funding toward
the rehabilitation, repair, construction or upgrading of public infrastructure within the district, the
acquisition and transfer of real property, the issuance of bonds, and to other mechanisms that
indirectly contribute to affordable housing.”

2> Southern California Association of Governments (SCAG). Comprehensive Guide to Affordable Housing Policy.

(2017) https:/lwww.scag.ca.gov/Documents/ComprehensiveGuideToLocalAffordableHousingPolicy.pdf
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The following page(s) contain the backup material for Agenda Item: Motion of the City
Council of the City of National City approving the waiving of the reading of the text of
the Ordinances considered at this meeting and providing that such Ordinances shall be
introduced and/or adopted after a reading of the title only. (City Clerk)
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ltem #
10/03/17

MOTION OF THE CITY COUNCIL OF THE CITY OF NATIONAL
CITY APPROVING THE WAIVING OF THE READING OF THE
TEXT OF THE ORDINANCES CONSIDERED AT THIS MEETING
AND PROVIDING THAT SUCH ORDINANCES SHALL BE
INTRODUCED AND/OR ADOPTED AFTER A READING
OF THE TITLE ONLY.

(City Clerk)
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City authorizing the Mayor to execute the Third
Amendment to the Lease by and between the City and the Boys and Girls Club of Greater
San Diego, Inc., consenting to a sublease between the Boys and Gir
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.

[TEM TITLE:

Resolution of the City Council of the City of National City authorizing the Mayor to execute the Third
Amendment to the Lease by and between the City and the Boys and Girls Club of Greater San Diego,
Inc., consenting to a sublease between the Boys and Girls Club and Integrity Charter School for the city-
owned land and building focated at 1430 “D” Avenue in National City. |

PREPARED BY: Gregory Rose DEPARTMENT:  Housing & Economic

Property Agent Develepment
PHONE: 619 336-4266 APPROVED ::0
EXPLANATION:

(Please see attached background report).

FINANCIAL STATEMENT: APPROVED: / Finance
ACCOUNT NO. APPROVED: Mis

The Boys and Girls Club will use the revenue from the sublease to offset direct costs of their programs.
However, in the event the lease income is greater than the operational and programming expenses, the
City shall be entitled to the net income, if any, up to the amount of the sublease.

ENVIRONMENTAL REVIEW:

The Third Amendment to the Lease is not considered a project as defined by the California
Environmental Quality Act (CEQA), and is therefore not subject to CEQA.
ORDINANCE: INTRODUCTION: | | FINAL ADOPTION:| |

STAFF RECOMMENDATION:
Approve the resolution.

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:

1. Background Report
2. Third Amendment to Lease |
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Background Report

In 2011, the City of National City and the Boys and Girls Club (BAGC) entered into a
20-year lease agreement for use of the City-owned land and building located at 1430 D
Avenue for the purposes of maintaining a clubhouse and promoting the physical, mental, and
moral well-being of the boys and girls of the City of National City, and for boys and girls in the
immediate vicinity. On August 16", 2011 the City Council adopted Resolution 2011-183,
which approved the 20-year lease agreement with the Boys and Girls Club. The BAGC pay
$1 per year for rent.

Second Amendment to 20-Year Lease Agreement

In order to assist the Boys and Girls Club with their operating costs, the City entered
into an agreement (Second Amendment) allowing two (2) temporary and non-exclusive sub-
lessees, Integrity Chart School (Integrity) and Episcopal Community Service (ECS) onto the
city-owned land and building located at 1430 D Avenue. Both Integrity and ECS would share
the land and facility with the BAGC. According to section six of the 20-year lease agreement,
any subletting requires the City’s prior written consent. Integrity and ECS’s monthly rent would
be paid directly to the BAGC. The City is entitled to the net income, if any, up to the amount
of the two subleases. Moreover, the City shall have the option to require the BAGC to operate
and maintain the future Kimball Park Skate Park. If exercised, the City shall coordinate with
the BAGC to develop a secure facility, which would allow the BAGC to control access.

The Sublease with Integrity Charter School was for a two (2) year term with a one (1)
year option to extend. Integrity uses six (6) identified classrooms for kindergarten through
second grade. Furthermore, Integrity has access to the BAGC’s bathrooms, computer lab,
and gymnasium. The base monthly rent is $5,000 per month for the ten (10) months they are
using the site, which conforms as closely as possible to the school schedule of the National
City School District. In addition to the monthly rent, Integrity pays the BAGC $30 per student
for those students who are not eligible in the after-school program.

Summary of lease terms:

. $5,000 per month to the BAGC
. 2 years with a 1 year option
. $30 to the BAGC for every non after-school program eligible student

Third Amendment to the Lease

The Third Amendment would approve a new sublease between The Boys and Girls
Club and Integrity Charter School. The lease is for a five (5) year term with a two (2) year
option to extend. The proposed base monthly rent is $6,000 per month payable monthly, in
advance, on the first day of each month for the period of five (5) years. Upon the anniversary
of each year of the Term of this Third Amendment, the Base Rent shall increase by two
percent (2%) per annum over the prior year's Base Rent.

Summary of sublease terms:

e $6,000 per month with a 2% per annum increase to the BAGC

e 5 years with a 2 year option

Recommendation
Staff recommends approving the Third Amendment to the 20-year lease agreement,
which would allow the new sublease agreement with Integrity Charter School.
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THIRD AMENDMENT TO LEASE

This Third Amendment to the Lease, (“Third Amendment™) is effective as of October 3,
2017 between the BOYS & GIRLS CLUBS OF GREATER SAN DIEGO, a California nonprofit
corporation (“Lessee” or the “Club™) and INTEGRITY CHARTER SCHOOL (“Integrity” or
“Sub-Tenant”) (each a “party and collectively the “parties™).

RECITALS

A. The Club leases the real property located at 1430 “D” Avenue, National City,
California, 91950, County of San Diego, State of California (the “Property”, sometimes referred
to as the “Payne Family Branch”) from the City of National City (the “City™).

B. Pursuant to the Lease between the Club and the City, the Club is granted the right
to sublet the Premises, but only with the prior written consent of the City. Therefore, the
effectiveness of this Third Amendment is expressly made contingent upon the Club’s receipt of
the City’s written consent.

C. The Club and Integrity executed a Sublease effective July 1, 2014, which
Sublease was approved by the City.

D. The parties now desire to execute a new Sublease to replace the instrument dated
July 1, 2014, which has expired.

NOW, THEREFORE, in consideration of the mutual promises and covenants contained
herein and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the parties hereto agree as follows:

1. Section 1.1 _The Terms: The Term of the Sublease shall be as follows:

1.1.1 Term. The term (“Term™) of this Third Amendment commences on
October 3, 2017 (“Commencement Date™) and ends at 11:59 p.m., on October 3, 2022, unless
sooner terminated under the terms of the Sublease.

1.1.2 Option. Sub-Tenant shall, provided the Sublease is in full force and effect
and Sub-Tenant is not in default under any of the terms and conditions of the Sublease, have the
option to extend this Sublease for a term of two (2) years on the same terms and conditions set
forth in the Sublease except as modified by the terms, covenants and conditions as set forth
below:

2, If Sub-Tenant elects to exercise the option, then Sub-Tenant shall
provide Club with written notice no earlier than the date which is twelve (12) months prior to the
expiration of the Term of the Sublease, as amended, but no later than the date which is six (6)
months prior to the expiration of the Term of the Sublease. If Sub-Tenant fails to provide such
notice, Sub-Tenant shall have no further or additional right to extend or renew the Term of the
Sublease.

Third Amendment to Lease Page 1 of 3
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b. This option is not transferable. The parties hereto acknowledge and
agree that they intend that the aforesaid option to extend this Sublease shall be “personal” to
Sub-Tenant as set forth above and that in no event will any assignee or Sublessee have any rights
to exercise the aforesaid option to extend. Sub-Tenant shall have no further right to extend the
term of the Lease.

2. Section 2.1: The Base Rent shall be modified as follows:

2.1  Base Rent. Sub-Tenant shall pay to the Club Base Rent as minimum
monthly rent, without deduction, setoff, prior notice, or demand the sum of $6,000 per month,
payable monthly, in advance, on the first day of each month for the period of five (5) years. The
Base Rent for any partial month, including but not limited to October, 2017, shall be prorated on
the basis of a thirty (30) day month. Base Rent and any increase thereof, as provided below,
shall be paid in lawful money of the United States to the Club at the address set forth on the
signature page of this Third Amendment or to such other person or at such other place as the
Club may designate in writing.

Upon the anniversary of each year of the Term of this Third Amendment, the
Base Rent shall increase by two percent (2%) per annum over the prior year’s Base Rent,
payable as set forth above. By way of example, on October 3, 2018 the Base Rent shall be
increased by two percent (2%) for a total Base Rent of $6,120 per month.

3. Ratification and Confirmation. Except as provided herein, the terms and conditions of
this Third Amendment, as referenced above shall remain unchanged and unaffected.

4. Conflict. In the event of any conflict or inconsistency between the provisions of this
Third Amendment, except as to the Term and Base Rent as provided above, the provisions of the
Sublease dated July 1, 2014 shall control in all respects.

5. Incorporation of Recitals. Recital provisions set forth above are an integral part of this
Agreement and are by this reference incorporated herein as though set forth in full.

BOYS & GIRLS CLUB GREATER SAN DIEGO

By: =
1y Sherlock, President/CEO
.0. Box 178569

San Diego, CA 92177

Third Amendment to Lease Page 20f 3
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INTEGRITY CHARTER SCHOOL
By: _hisnsi )\ W
. Director
(Print name)
701 National City Boulevar

National City, CA 91950

CONSENTED TO BY THE CITY OF NATIONAL CITY

By:

Ron Morrison, Mayor

APPROVED AS TO FORM AND CONTENT

Angil Morris-Jones
City Attorney

Q:\LBB\real ¢state\Boys' and Girls' Club\Integrity Charter School-National City-Payne Brancg\THIRD AMENDMENT TO LEASE
06272017-6.wpd
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City authorizing the establishment of an Engineering
Department Grants Fund appropriation of $365,000 in Disadvantaged Community (DAC)
Planning Grant funds through the Proposition 1 DAC Involvement Gr
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  |October 3, 2017] AGENDA ITEM NO. |

ITEM TITLE:

IResoiution of the City Council of the City of National City authorizing the estabiishment of an Engineering
Department Grants Fund appropriation of $365,000 in Disadvantaged Community (DAC) Planning Grant funds
through the Proposition 1 DAC involvement Grant Program for the Paradise Valley Creek Water Quality and
Community Enhancement Project and establishment of a corresponding revenue budget. |

PREPARED BY: |Jose Lopez, Assistant Engineer-Civil DEPARTMENT: [Engineering/Public Works]|
PHONE: [336-4312 APPROVED BY:
EXPLANATION:

[See attached| W ) %‘_/

V2N By |
FINANCIAL STATEMENT: APPROVED: W

ACCOUNT NO. | APPROVED: MIS
Revenue Account No. 296-06584-3463 - $365,000

Expenditure Account No. 296-408-500-598-6584 (Paradise Valley Creek Water Quality and Community Enhancement) -
$365,000

No City Maich Required

ENVIRONMENTAL REVIEW:

The project complies with the California Environmental Quality Act (CEQA).
ORDINANCE: INTRODUCTION: | | FINAL ADOPTION: | |

STAFF RECOMMENDATION:

ladopt Resolution authorizing the establishment of an Engineering Department Grants Fund appropriation of $365,000 in
DAC Planning Grant funds through the Proposition 1 DAC Involvement Grant Program for the Paradise Valley Creek Water
Quality and Community Enhancement Project and establishment of a corresponding revenue budget|

BOARD / COMMISSION RECOMMENDATION:

IN/A

ATTACHMENTS:

1. [Explanation w/ attachments
2. Resolution |
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: |00tob?r 3. 2017 AGENDA ITEM NO. |

ITEM TITLE:

Resolution of the City Council of the City of National City, waiving the formal bid process consistent
with National Gity Municipal Code Section 2.60.260 regarding cooperative purchasing and authorizing
the City (Buyer) to piggyback the National Joint Powers Alliance (NJPA) C ontract #081716-KTC with
Kenworth Truck Company through Inland Kenworth (US) Inc. (authorized ciealer) to award the
purchase of one (1) T400 Series Conventional 10 yard dump truck to Inland Kenworth (US) Inc., in an
amount not to exceed $149,951.88. |

PREPARED BY: Ray Roberson, Management Analyst If  DEPARTMENT: Engineering/Public Works
PHONE:  [(619) 336-4583 APPROVED BY: % / )
EXPLANATION:

See attached explanation.

ACCOUNT NO. APPROVED: MIS

644-416-221-511-0000 (Equipment Replacement Reserve): $149,951.88
Funds are appropriated and available in the above account. |

EhVIRONMENTAL REVIEW:

N/A

ORDINANCE: INTRODUCTION: | | FINAL ADOPTION: | |

STAFF RECOMMENDATION:

Adopt Resolution awarding the purchase of one (1) T400 Series Conventional 10 yard dump truck for
the National City Engineering and Public WWorks Department.
BOARD / COMMISSION RECOMMENDATION:

IN/A ]

ATTACHMENTS:

Explanation

Quote & Vehicle Specs

Proof of NJPA Contract #081716-KTC
Resolution

AOMN=
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  |October 3, 2017 AGENDA ITEM NO. |
|

ITEM TITLE:

Resolution of the City Council of the City of Nationai City, waiving the formal bid process consistent
with National City Municipal Code Section 2.60.260 regarding cooperative purchasing and authorizing
the City (Buyer) to piggyback the National Joint Powers Alliance (NJPA) Contract #113012-HDI with
H.D. Industries, Inc. (manufacturer) through the Haaker Equipment Company (distributor) to award the
purchase of one (1) H.D. Industries Pro-Patch TCM-425-80 DHE mounted on a 2018 Ford F-750
chassis to Haaker Equipment Company for pothole repairs, in an amount not to exceed $180,109.58. |

PREPARED BY: [Ray Roberson, Management Analyst {| DEPARTMENT: Engineering/Public Works

PHONE:  [(619) 336-4583 APPROVED BY: % )W
EXPLANATION:

See attached explanation.

A . .
| FINANCIAL STATEMENT: APPROVED: m

ACCOUNT NO. APPROVED: MIS

644-416-221-511-0000 (Equipment Replacement Reserve): $180,109.58
Funds are appropriated and available in the above account. |

EhVIRONMENTAL REVIEW:

N/A

ORDINANCE: INTRODUCTION: | | FINAL ADOPTION: | |
STAFF RECOMMENDATION:

Adopt Resolution awarding the purchase of one (1) H.D. Industries Pro-Patch TCM-425-80 DHE
mounted on a 2018 Ford F-750 chassis to Haaker Equipment Company for pothole repairs.
BOARD / COMMISSION RECOMMENDATION:

N/A

ATTACHMENTS:
1. Explanation
2. Quote & Vehicle Specs
3. Proof of NJPA Contract #113012-HDi
4. Resolution
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  |October 3, 2017 AGENDA ITEM NO. |

ITEM TITLE:

Resolution of the City Council of the City of National City, waiving the formal bid process consistent
with Nationai City Municipal Code Section 2.60.260 regarding cooperative purchasing and authorizing
the City (Buyer) to piggyback the City of Modesto Bid and Specifications No. 1617-12 to award the
purchase of one (1) RAVO § iSeries Sweeper to Municipal Maintenance Equipment, in an amount not
to exceed $253,574.18 |

PREPARED BY: Ray Roberson, Management Analyst !} DEPARTMENT: Engineering/Public Works

PHONE:  (619) 336-4583 APPROVED BY: % )w
EXPLANATION:

See attached explanation.

[EINANCIAL STATEMENT: APPROVED:
ACCOUNT NO. APPROVED:

644-416-221-511-0000 (Equipment Replacement Reserve): $253,574.18
Funds are appropriated and available in the above account. |

ELIVIRONMENTAL REVIEW:
IN/A
ORDINANCE: INTRODUCTION: | | FINAL ADOPTION:

STAFF RECOMMENDATION:

Adopt Resolution awarding the purchase of one (1) RAVO 5 iSeries Sweeper for the National City
Engineering and Public Works Department.

BOARD / COMMISSION RECOMMENDATION:

IN/A

ATTACHMENTS:
1. Explanation
2. Quote

3. City of Modesto Resolution, Bid and Specifications No. 1617-12
4. Resolution
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City Council of the City of National City waiving the formal bid process pursuant to
National City Municipal Code Section 2.60.260 regarding cooperative purchasing and
authorizing the City to utilize San Diego County’s Contract No. 55398
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= CALIFORNIA =

ATIONAL CITY

| N

D

2

City Council Staff Report
October 3, 2017

BACKGROUND

The San Diego County Sheriff’s Department manages the San Diego County-Imperial County
Regional Communications System (RCS) radio network that serves the majority of the public
safety (law enforcement and fire) and public service (transportation and schools) users in the
region. In coordination with all agencies, RCS staff is in the planning stages to upgrade the
regional public safety communications system.

On September 5, 2017, the City Council adopted Resolution No. 2017-166 for a subaward of
FY16 UASI funding in the amount of $227,689 for the City to upgrade P25 MCC7500
compatible dispatch console equipment for the National City Police Dispatch Center. The City
is responsible for the procurement and maintenance of console equipment. The County of San
Diego conducted a competitive procurement for a new RCS and the contract was awarded to
Motorola Solutions, Inc. The contract includes equipment and services to replace dispatch
console systems. Staff seeks Council authority to waive the formal bid process consistent with
National City Municipal Code Section 2.60.260 regarding cooperative purchasing and authorize
the City (Buyer) to piggyback the County’s contract # 553982 with Motorola Solutions, Inc. to
procure the equipment and services necessary to replace three P25 MCC7500 dispatch consoles
in an amount not to exceed $227,689. The collaboration with RCS staff and the City staff has
been instrumental in this major communications upgrade.

ANALYSIS

NCMC Section 2.60.260 provides authority to the Buyer to join with other public jurisdictions to
take advantage of cooperative purchasing opportunities, including but not limited to any federal,
state, or local agency pricing program or structure that is determined by the Buyer to allow a
procurement that is in the best interests of the City. The Buyer may buy directly from a vendor
at a price established through competitive bidding by another public agency whose procedures
have been determined by the Buyer to be in substantial compliance with the City's procurement
procedures, irrespective of the contracting limits of that jurisdiction or agency, even if the City
had not initially joined with that public agency in the cooperative purchase.

National City's purchasing staff has confirmed that the County’s contract # 553982 was
competitively bid through a Request for Bid (RFB) process, and that the respective procurement
procedures are in substantial compliance with those of National City.

Therefore, staff requests that the City Council authorize the City (Buyer) to piggyback the
County’s contract # 553982 to award the purchase of three P25 MCC7500 dispatch consoles to
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Motorola Solutions, Inc. in an amount not to exceed $227,689, consistent with Section 2.60.260
of the National City Municipal Code regarding cooperative purchasing.

The funding to purchase the dispatch consoles was approved by City Council through Resolution
#2017-166 for the FY 2018 budget. The FY16 UASI Grant Funds require the City to purchase
the equipment and request reimbursement from the City of San Diego Office of Homeland
Security.

FISCAL IMPACT

Funds are appropriated and available in account # 282-411-937-515-0000 Communication
Equipment — General Fund $227,689. No City match required.

RECOMMENDATION
Adopt the resolution.
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San Diego’s Community Enhancement Program grant funds of $10,000 for the special
event “A Kimball Holiday”, with no matching funds required; 2) aut
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  October 3, 2017 AGENDA ITEM NO.

ITEM TITLE:

Resolution of the City Council of the City of National City, 1) authorizing the acceptance of the County of San Diego’s
Community Enhancement Program grant funds of $10,000 for the special event “A Kimball Holiday”, with no matching
funds required; 2) authorizing the City Manager to execute an agreement between the City of National City and the County
of San Diego to receive FY18 Community Enhancement Program grant funds; 3) and authorizing the establishment of a
Reimbursable Grants Citywide Fund appropriation of $10,000 and corresponding revenue budget.

PREPARED BY: Audrey Denham DEPARTMENT: Community Services
PHONE: 336-4243 APPROVED BY: (451/_;2(_-3/
EXPLANATION: A =

In February 2017, Community Services staff applied for the County of San Diego’s Community Enhancement
Program in order to expand the City’s annual special event “A Kimball Holiday”. The Community Enhancement
Program is funded by a set percent of Transient Occupancy Tax revenues. The goal of the Community
Enhancement Program is to stimulate tourism, promote the economy, create jobs, or provide a better quality of
life. In June 2017, the City was awarded $10,000 in grant funds. Community Enhancement Program grant funds
must be used for the purpose of expanding “A Kimball Holiday”, and cannot be used on event activities that have
been funded through the City’s General Fund budget. New activities at “A Kimball Holiday” will include: a snow
play area, an outdoor movie screen and holiday themed movie, miniature train ride, a Reindeer Dash fun run/walk,
arts and crafts for youth, and additional holiday décor.

FINANCIAL STATEMENT: APPROVED: WW' Finance

ACCOUNT NO. APPROVED: MIS

282-00000-3474 (Reimbursable Grants Citywide Fund county grants account) - $10,000.00
282-441-340-264-0000 (Reimbursable Grants Citywide Fund promotional materials account) - $10,000.00
No financial impact on the City’s General Fund budget.

ENVIRONMENTAL REVIEW:

This is not a project and, therefore, is not subject to environmental review.

ORDINANCE: INTRODUCTION: | | FINAL ADOPTION: | |

STAFF RECOMMENDATION:

Adopt the resolution, 1) authorizing the acceptance of the County of San Diego’s Community Enhancement Program grant funds of
$10,000; 2) authorizing the City Manager to execute an agreement between the City of National City and the County of San Diego; 3)
and authorizing the establishment of a Reimbursable Grants Citywide Fund appropriation of $10,000 and corresponding revenue budget.

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:
1. Grant Agreement
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T-001
A 100122 COMMUNITY ENHANCEMENT PROGRAM

Supplier #— 1114069 GRANT AGREEMENT BETWEEN
THE COUNTY OF SAN DIEGO

AND City of National City

This Grant Agreement is entered into between the County of San Diego, a political
subdivision of the State of California (County), and City of National City, a Municipal Corporation (Grantee) on

WHEREAS during the 1982-83 fiscal year, the San Diego County Board of
Supervisors established the Community Enhancement program; and

WHEREAS, pursuant to Board of Supervisors Policy B-58, the purpose of this
Program is to provide funds to nonprofit and/or tax exempt organizations that promote and generate tourism and/or
economic development at the regional and community levels throughout San Diego County; and

WHEREAS, the County funds this program primarily with the County’s Transient Occupancy Tax; and

WHEREAS, on 06/27/2017 (11), the Board of Supervisors allocated the grant funding set forth in this
Agreement for the purpose described in this Agreement.

NOW, THEREFORE, the parties agree as follows:
1. Amount of Grant. The County agrees to pay Grantee the amount of $10,000.00. Under no

circumstances is County obligated to pay Grantee more than this amount. County shall pay Grantee
after County receives a signed copy of this Agreement from Grantee.

2. Purpose of Grant. Grantee shall use the grant funds provided by County under this Agreement solely
for the following purpose: Kimball Holiday and Tree Lighting Celebration.

3. Term of Agreement. The term of this Agreement shall be July 1, 2017 through June 30, 2018.

4. Time Period for Use of Grant Funds and Documentation of Expenditures.

@) Grantee shall spend all grant funds provided by the County for the purposes
specified in Paragraph 1 before the end of the Term of Agreement.

(b) Grantee shall complete Documentation of Contract Costs report setting forth
Grantee’s total actual expenditures of the grant funds provided under this
Agreement. Grantee shall submit this documentation to the County’s
administrator promptly after spending the grant funds, but in no event later than
30 days after the end of the Term of Agreement specified above. If the parties
agree to extend the Term of Agreement, Grantee shall submit this expenditure
documentation not later than 30 days after the end of the extended Term.

(c) Grantee shall retain copies of all receipts, invoices, cash register tapes and other direct
evidence of the expenditure of funds for which grant funds are used for the duration of
the audit period specified in Paragraph 8.

(d) If the County’s administrator:
(i) determines that the Grantee failed to spend all of the grant funds

1
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(i) disallows any expenditure by Grantee;

(iii) determines that the grant funds provided exceed Grantee’s total actual expenditures
authorized under this Agreement; or

(iv) grant funds were used in a manner contrary to Paragraphs 2 or 5

Grantee shall refund to the County the amount specified by the County’s
administrator. Grantee shall make this refund within 7 County business days after
receiving a written request for refund from the County’s administrator. In its sole
discretion, the County may offset the refund amount from any payment due to or to
become due to Grantee under this Agreement or any other agreement with the
County.

(e) If Grantee fails to provide the required documentation of expenditures as
required in Subparagraph (b) and (c) above, the County’s administrator may
request Grantee to refund to the County all or any portion of the grant funds
provided under this Agreement. Within 7 County business days of receipt of a
written request for a refund, Grantee shall refund to the County the amount specified
by the County’s administrator.

4] If Grantee incurs expenses before the County pays the grant under this Agreement, the
County will reimburse Grantee in an amount not to exceed the amount specified in
Paragraph 1 upon submission of documentation to County’s administrator setting forth
Grantee’s actual expenditures for the purpose specified in Paragraph 2 and approval of
the documentation by County’s administrator.

5. Restrictions on use of grant funds.

@) Grant funds shall not be used for any purpose prohibited by laws governing the use of
public funds including, but not limited to, religious purposes, political campaigning, or
purely private purposes or activities.

(i) If Grantee provides or participates in any activity for which public funds may not be
used, such as religious activities, Grantee shall inform the County of this activity
before accepting any grant funds. Grantee shall ensure that no grant funds awarded
pursuant to the Agreement are used to support in any manner said activity.

(b) Grantee shall not spend any grant funds on food or beverages.
(c) Grantee shall not donate any grant funds to a third party.
(d) Grantee may not include in its Documentation of Grant Expenditures report under this

Agreement any expenditures for which Grantee has received or is or will be claiming
funding from any other source.

(e) Grantee shall not assign or transfer any interest in this Agreement (whether by
assignment or novation), without the prior written consent of the County.

4] Grantee shall comply with Board Policy B-58.

(9) Grantee’s failure to comply with any provision in Paragraph 5 shall constitute a

material breach of this Agreement.

6. Administrator of Agreement. The Office of Financial Planning in the Auditor and Controller’s
Office shall administer this Agreement on behalf of the County, and Shannon Bullock at (619) 336-
4352 shall administer it on behalf of Grantee. County and Grantee may from time to time designate a
different administrator by providing notice in the manner required by Paragraph 7.

7. Notice. All communications from Grantee to the County shall be sent to the Chief Financial Officer as
listed below. Any notice or notices or other documentation required or permitted to be given pursuant
to this Agreement may be personally served on the other party by the party giving such notice, or may
be served by certified mail, postage prepaid, return receipt requested, to the following addresses:
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County: Chief Financial Officer
Office of Financial Planning
County of San Diego
1600 Pacific Highway Room 352
San Diego, CA 92101

Grantee: City of National City
City of National City National City branch
140 E. 12th Street, Suite B
National City, CA 91950

Notices that are personally served shall be deemed delivered on the date served. Notices sent by certified
mail shall be deemed delivered 5 County business days after mailing. County and Grantee may from time to time
designate a new address for providing notice by providing notice of the new address in accordance with this

Paragraph.

8.

10.

11.

Audit and Inspection of Records. At any time during normal business hours and as often as the County may
deem necessary, the Grantee shall make available, within 5 County business days of the receipt of a request, to the
County for examination all of its records with respect to all matters covered by this Agreement and will permit the
County to audit, examine and make excerpts or transcripts from such records, and make audits of all invoices,
materials, payrolls, records of personnel and other data relating to all matters covered by this Agreement. Unless
otherwise specified by the County, said records shall be made available for examination within San Diego County,
California. Grantee shall maintain such records in an accessible location and condition for a period of not less
than 4 years following receipt of final payment under this Agreement unless County agrees in writing to an earlier
disposition. The State of California or any Federal agency having an interest in the subject of this Agreement shall
have the same rights conferred upon County by this Agreement.

Termination of Agreement for Cause. If Grantee fails to perform its obligations according to this Agreement, the
County may send Grantee a written notice of default that specifies the nature of the default. Grantee shall cure the
default within 3 County business days following receipt of the notice of default. If Grantee fails to cure the default
within that time, the County may terminate this Agreement by giving Grantee written notice of immediate
termination. Upon termination, Grantee shall promptly provide County's administrator with Documentation of Grant
Expenditures setting forth Grantee's total actual expenditures for the purpose of the grant as of the effective date of
termination. Grantee shall promptly refund to County all funds County paid to Grantee under this Agreement that
exceed Grantee's total actual expenditures for the purpose of the grant, as determined by County's administrator, as
of the effective date of termination. The County may also seek any and all legal and equitable remedies against
Grantee for breaching this Agreement.

Termination for Convenience of County. County may terminate this Agreement at any time by giving written
notice to Grantee of such termination and specifying the effective date thereof at least 30 County business days
before the effective date of such termination. On or before the date of termination, Grantee shall provide County’s
administrator with Documentation of Grant Expenditures setting forth Grantee’s total actual expenditures for the
purpose of the grant as of the effective date of termination. Grantee shall promptly refund to County all funds
County paid to Grantee under this Agreement that exceed Grantee’s total actual expenditures for the purpose of the
grant, as determined by County’s administrator, as of the effective date of termination.

Termination for Convenience of Grantee. Grantee may terminate this Agreement at any time by giving written
notice to County's administrator of such termination and specifying the effective date thereof at least 60 County
business days before the effective date of such termination. On or before the date of termination, Grantee shall
provide County’s administrator with Documentation of Grant Expenditures setting forth Grantee’s total actual
expenditures for the purpose of the grant as of the effective date of termination. Grantee shall promptly refund to
County all funds County paid to Grantee under this Agreement that exceed Grantee’s total actual expenditure for the
purpose of the grant, as determined by County’s administrator, as of the effective date of termination.
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12.

13.

14,

15.

16.

17.

18.

19.

20.

21.

Interest of Grantee. Grantee covenants that Grantee presently has no interest, including, but not limited to, other
projects or independent contracts, and shall not acquire any such interest, direct or indirect, which would conflict in
any manner or degree with Grantee's completing the purpose of the grant as specified in Paragraph 2. Grantee
further covenants that in the performance of this Agreement, no person having any such interest shall be employed
or retained by Grantee.

Publication, Reproduction and Use of Material. No material produced, in whole or in part, under this Agreement
shall be subject to copyright in the United States or in any other Country. The County shall have unrestricted
authority to publish, disclose, distribute, and otherwise use, in whole or in part, any reports, data or other materials
prepared under this Agreement.

Insurance. Grantee shall maintain such insurance as will fully protect both Grantee and County from any or all
claims under any workers' compensation act or employer's liability laws, and from any and all claims of whatsoever
kind or nature for the damage to property or for bodily injury, including death, made by anyone whomsoever which
may arise from operations carried on under this Agreement, either by Grantee or by anyone directly or indirectly
engaged or employed by Grantee. Grantee shall exonerate, indemnify and hold harmless County from and against,
and shall assume full responsibility for payment of all federal, state and local taxes or contributions imposed or
required under unemployment insurance, social security and income tax laws with respect to Grantee and Grantee's
employees engaged in performance of this Agreement. County and its agents and employees shall not be, or be
held, liable for any liabilities, penalties, or forfeitures, or for any damage to the goods, properties, or effects of
Grantee.

Independent Capacity. In the performance of this Agreement, Grantee and its agents, employees and volunteers
shall act in an independent capacity and not as officers, employees, agents or volunteers of the County. This
Agreement does not create an employment relationship between Grantee and the County.

Equal Opportunity. Grantee will not discriminate against any employee, or against any applicant for such
employment because of age, race, color, religion, physical handicap, ancestry, sex, or national origin. This
provision shall include, but not be limited to, the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of compensation; and
selection for training, including apprenticeship.

Defense and Indemnity. County shall not be liable for, and Grantee shall defend and indemnify County and its
officers, agents, employees and volunteers (collective, “County Parties”) against any and all claims, deductibles,
self-insured retentions, demands, liability, judgments, awards, fines, mechanics’ liens or other liens, labor
disputes, losses, damages, expenses, charges or costs of any kind or character, including attorneys’ fees and court
costs (collectively, “Claims”), which arise out of or are in any way connected to County’s provision of funds
and/or Grantee’s use of County funds under this Agreement arising either directly or indirectly form any act, error,
omission or negligence of Grantee or its officers, employees, agents, contractors, licensees or servants, including
without limitation, Claims caused by the concurrent negligent act, error or omission, whether active or passive, of
County Parties. Grantee shall have no obligation; however, to defend or indemnify County Parties from a Claim if
it is determined by a court of competent jurisdiction that such Claim was caused by the sole negligence or willful
misconduct of County Parties.

Governing Law. This Agreement shall be construed and interpreted according to the laws of the State of
California.

Complete Agreement. This Agreement constitutes the entire agreement between Grantee and County regarding
the subject matter contained herein. All other representations, oral or written, are superseded by this Agreement.
Neither party is relying on any representation outside of this Agreement. This Agreement may be changed only by
written amendment signed by both parties.

Waiver. The failure of either party to enforce any term, covenant or condition of this Agreement shall not be
construed as a waiver of that party’s right to subsequently enforce this, or any other term, covenant or condition of
this Agreement. No waiver shall be deemed effective unless the waiver is expressly stated in writing and signed
by the party waiving the right or benefit.

Consultation with Counsel. Each party has had the opportunity to consult with independent legal counsel of its
own choosing before executing this Agreement and has executed this Agreement without fraud, duress, or undue
influence of any kind.

4
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22

23.

24.

25.

26.

. Interpretation. The provisions of this Agreement shall be liberally construed to effectuate its purpose. The
language of all parts of this Agreement shall be construed simply according to its plain meaning and shall not be
construed for or against either party.

(Reserved)

Terms and Conditions Survive Expiration of Term of Agreement. Unless otherwise specified herein, all terms
and conditions of this Agreement shall survive the expiration of the Term of Agreement specified in Paragraph 3
above.

Remedies. Unless otherwise expressly provided herein, the rights and remedies in this Agreement are in addition
to, and not a limitation on, other rights and remedies under this Agreement, at law or in equity, and exercise of one
right or remedy shall not be deemed a waiver of any other right or remedy.

Prevailing Wage. To the extent this grant funds construction, alteration, demolition, installation, repair, refuse
and ready mix concrete hauling, or maintenance work and the amount of the grant exceeds $1,000, the project
funded by the grant shall be deemed a “public work™ for prevailing wage purposes. It is not the intent of this
Agreement to impose an obligation to pay prevailing wages on work otherwise exempt from the State’s prevailing
wage laws. Grantee shall be solely responsible for ensuring prevailing wages are paid when owed.

Projects subject to the payment of prevailing wages are subject to compliance monitoring and enforcement by the
Department of Industrial Relations. Grantee shall be responsible for ensuring all required job site postings and all
certified payroll and other reporting applicable to it as an awarding body are completed in accordance with the
State’s prevailing wage regulations. Information regarding the State’s prevailing wage requirements can be
obtained from the Director, Department of Industrial Relations at www.dir.ca.gov , Labor Code 8§ 1720, et seq.,
and 8 Cal. Code of Regs. § 16000, et seq.

WHEREFORE, the parties execute this Agreement on the date first written above.

COUNTY OF SAN DIEGO GRANTEE

By: By: Date
Deputy Chief Administrative Officer/Auditor Authorized signatory
and Controller

or Designated Representative

Ebony N.

Print name and title
Shelton, Director

Office of Financial Planning

[Note: Person signing on behalf of Grantee must be authorized by Grantee’s Board of Directors to sign this Agreement and must
be same person Grantee listed in its funding application as being authorized to sign.]

5 Return This Agreement
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CC/CDC-HA Agenda
10/3/2017 — Page 174

The following page(s) contain the backup material for Agenda Item: Temporary Use
Permit — Harvest Fest hosted by Cornerstone Church of San Diego at 1914 Sweetwater

Road on October 31, 2017 from 6 p.m. to 9 p.m. with no waiver of fees. (Neighborhood
Services)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEMTITLE:
Investment transactions for the month ended July 31, 2017.

PREPARED BY: Ronald Gutlay DEPARTMENT: Finan%

PHONE: 619-336-4346 APPROVED BY:

EXPLANATION:

In accordance with California Government Code Section 53646 and City of National City’s investment
policy section XIIA, a monthly report shall be submitted to the legislative body accounting for
transactions made during the reporting period.

The attached listing reflects investment transactions of the City of National City’s investment portfolio for
the month ending July 31, 2017.

FINANCIAL STATEMENT: APPROVED: P ande Zolats™  FNANCE
ACCOUNT NO. APPROVED: MIS
NA

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE:  INTRODUCTION [ | FINAL ADOPTION | ]

STAFF RECOMMENDATION:
Accept and file the Investment Transaction Ledger for the month ended July 31, 2017.

BOARD / COMMISSION RECOMMENDATION:

NA

ATTACHMENTS:
Investment Transaction Ledger
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The following page(s) contain the backup material for Agenda Item: Warrant Register #7
for the period of 08/09/17 through 08/15/17 in the amount of $1,803,390.22. (Finance)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEM TITLE:

Warrant Register #7 for the period of 08/09/17 through 08/15/17 in the amount of $1,803,390.22.
(Finance)

PREPARED BY:Karla Apalategui, Accounting Assistant DEPARTMENT: Financé >1 2 2
PHONE: 619-336-4572 APPROVED BY:

EXPLANATION:

Per Government Section Code 37208, attached are the warrants issued for the period of 08/09/17
through 08/15/17.

Consistent with Department of Finance, listed below are all payments above $50,000.

Vendor Check/Wire Amount Explanation

SDG&E 330331 84.097.49 Wastewater / Gas & Electric Utilities
Springboard CDFI 734298 70,000.00 FTHB Loan — 830 Edgerton Way
Adminsure Inc 734418 111,155.88 WI/C Acct Replenishment Jul 2017
Public Emp Ret System 8092017 245,659.79 Service Period 07/18/17 — 07/31/17
FINANCIAL STATEMENT: APPROVED: P ande Zal s mnancE
ACCOUNT NO. APPROVED: MIS

Warrant total $1,803,390.22.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE:  INTRODUCTION [ | FINAL ADOPTION | ]

STAFF RECOMMENDATION:
Ratify warrants totaling $1,803,390.22

BOARD / COMMISSION RECOMMENDATION:

ATTACHMENTS:
Warrant Register # 7
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PAYEE

ACADEMI TRAINING CENTER LLC
AGUIRRE, C

ALDEMCO

ALPHA PROJECT FOR THE HOMELESS
ASPEN RISK MANAGEMENT GROUP
AZTEC APPLIANCE

BARRETT ENGINEERED PUMPS INC
BOOT WORLD

CALIFORNIA COMMERCIAL SECURITY
CALIFORNIA ELECTRIC SUPPLY
CLF WAREHOUSE INC

COAST ENERGY SOLUTION

CPCA

CSA SAN DIEGO COUNTY

DANIELS TIRE SERVICE
DEPARTMENT OF TRANSPORTATION
ENTERPRISE FLEET MANAGEMENT
GRAINGER

HILTON PALM SPRINGS

MASON'S SAW

METRO AUTO PARTS DISTRIBUTOR
NATIONAL RECREATION AND PARK ASSOC
OPPER & VARCO LLP

O'REILLY AUTO PARTS

PALMA, A

POWERSTRIDE BATTERY CO INC
PRO BUILD

PROJECT PROFESSIONALS CORP
PRUDENTIAL OVERALL SUPPLY
RON BAKER CHEVROLET

S & J BUILDERS & RESTORATION
SAN DIEGO FRICTION PRODUCTS
SDCHCC

SDG&E

SITEONE LANDSCAPE SUPPLY LLC
SMART & FINAL

SMART SOURCE OF CALIFORNIA LLC
SOUND SOLUTION AUTO STYLING
SOUTHERN CALIF TRUCK STOP
STAPLES BUSINESS ADVANTAGE
STARDUST INN

SUPERIOR READY MIX
SWEETWATER AUTHORITY

T MAN TRAFFIC SUPPLY

THE SHERWIN WILLIAMS CO
TOPECO PRODUCTS

U S BANK

UNITED ROTARY BRUSH CORP
VALLEY INDUSTRIAL SPECIALTIES
VISTA PAINT

= CALIFORNIA =~

NATIONAL CITY

WARRANT REGISTER #7
8/15/2017

DESCRIPTION

RANGE SHOOTING / PD

REIMB ECON DEV FINANCING TRAINING

FOOD / NUTRITION CENTER

ALPHA PROJECT OUTREACH SVC. JUNE 17 / NSD
RISK MANAGEMENT CONSULTANT SERVICES
CITY WIDE APPLIANCE PURCHASES / PW

CITY WIDE ON SITE PUMP/MOTOR REPAIR
MOP# 64096 SAFETY BOOTS / PW

MOP#45754 GENERAL SUPPLIES / PW
MOP#45698 ELECTRIC PARTS / PW

MOP#80331 GENERAL SUPPLIES / PW

REFUND OF BUILDING FEE

TRAINING TUITION CHIEF/CITY MANAGER TEAM
FAIR HOUSING SERVICES/HED

TIRES FOR CITY FLEET FOR FY 2018

HIGHWAY LIGHTING FOR FY 2017

ENTERPRISE FLEET LEASE AND MAINTENANCE
MOP#65179 GENERAL SUPPLIES / PW

CACEO SEMINAR HOTEL / NSD

MOP# 45729 EQUIPMENT SUPPLIES / PARKS PW
MOP# 75943 AUTO SUPPLIES / FLEET PW
MEMBERSHIP FY 2018 / CSD

TOD PROJECT - OPPER & VARCO LLP

MOP# 75877 SMALL SHOP SUPPLIES / PW
REIMB HUD CONFERENCE

MOP#67839 AUTO SUPPLIES / PW

MOP#45707 GENERAL SUPPLIES / PW
WAYFINDING

MOP#45742 LAUNDRY SERVICES / PW
MOP#45751 AUTO PARTS / PW

REPAIR TO STRUCTURAL DAMAGE TO FIRE
MOP#80333 AUTO PARTS / PW

SD COUNTY HISPANIC CHAMBER MEMBERSHIP
WASTEWATER - GAS & ELECTRIC UTILITIES
MOP#45720 LANDSCAPE SUPPLIES / PW
SNACKS FOR CASA DE SALUD / CSD

PATCH BROCHURE / PD

WINDOW TINT TAURUS / PW

MOP#45758 PROPANE AND OIL SUPPLIES / PW
MOP 45704 OFFICE SUPPLIES CAMACHO / CSD
RELOC COSTS STARDUST INN / HOUSING
COLD MIX ASPHALTS & TACK OIL / PW
WASTEWATER DIVISION WATER UTILITIES
MOP#76666 TRAFFIC PAINT / PW

MOP#77816 PAINT SUPPLIES / PW

MOP# 63849 SUPPLIES FOR SIGNS/ PW

CREDIT CARD EXPENSES / POLICE

MOP#62883 AUTO SUPPLIES / PW

MOP#46453 AUT

MOP#68384 TRA 198 of 273 / PW

CHK NO DATE
330297 8/15/17
330298 8/15/17
330299 8/15/17
330300 8/15/17
330301 8/15/17
330302 8/15/17
330303 8/15/17
330304 8/15/17
330305 8/15/17
330306 8/15/17
330307 8/15/17
330308 8/15/17
330309 8/15/17
330310 8/15/17
330311 8/15/17
330312 8/15/17
330313 8/15/17
330314 8/15/17
330315 8/15/17
330317 8/15/17
330318 8/15/17
330319 8/15/17
330320 8/15/17
330321 8/15/17
330322 8/15/17
330323 8/15/17
330324 8/15/17
330325 8/15/17
330326 8/15/17
330327 8/15/17
330328 8/15/17
330329 8/15/17
330330 8/15/17
330331 8/15/17
330332 8/15/17
330333 8/15/17
330334 8/15/17
330335 8/15/17
330336 8/15/17
330337 8/15/17
330338 8/15/17
330339 8/15/17
330340 8/15/17
330341 8/15/17
330342 8/15/17
330343 8/15/17
330344 8/15/17
330345 8/15/17
330346 8/15/17
330347 8/15/17

1/2

AMOUNT
2,000.00
2,256.20

11,194.96
12,533.50
2,700.00
144.39
16,066.13
175.33
100.59
64.37
103.18
360.65
960.00
10,280.94
1,875.46
8,206.82
28,980.00
1,143.88
705.12
961.85
650.98
650.00
97.50
59.44
198.33
411.69
3,204.85
8,971.37
611.84
23.03
15,670.00
137.07
149.00
84,097.49
632.62
87.67
714.49
110.00
75.97
760.16
2,219.88
2,571.48
470.79
488.02
444.76
72.80
5,465.95
1,201.54
1,635.07
1,375.19



PAYEE

WAXIE SANITARY SUPPLY
WESTFLEX INDUSTRIAL

WILLY'S ELECTRONIC SUPPLY
RIVERSIDE COUNTY SHERIFF DEPT
SABALA, A

YOUNG, G

WIRED PAYMENTS

EDD

PAYCHEX BENEFIT TECHNOLOGIES
ARCO BUSINESS SOLUTIONS
SPRINGBOARD CDFI

ADMINSURE INC

PUBLIC EMP RETIREMENT SYSTEM

PAYROLL
Pay period Start Date
17 8/1/2017

= CALIFORNI]A ==

NATIONAL CIT

WARRANT REGISTER #7

8/15/2017

DESCRIPTION

) /4

MISCELLANEOUS JANITORIAL SUPPLIES / PW

MOP#63850 AUTO SUPPLIES / PW
MOP#45763 ELECTRIC SUPPLIES / PW
TRAINING TUITION / SABALA / PD
TRAINING ADV SUB / PD

TRAINING FBI ACADEMY - YOUNG / PD

UNEMPLOYMENT INS 04/01/17 - 6/30/17

BENETRAC ESR SVCS BASE FEE JUL 2017

FUEL FOR CITY FLEET JULY 2017

FTHB LOAN - 830 EDGERTON WAY IN NATIONAL

W/C ACCT REPLENISHMENT JUL 2017
SERVICE PERIOD 07/18/17 - 07/31/17

End Date Check Date
8/14/2017 8/23/2017
GRAND TOTAL

199 of 273

CHK NO DATE
330348 8/15/17
330349 8/15/17
330350 8/15/17
330351 8/15/17
330352 8/15/17
330353 8/15/17

A/P Total
376756 8/11/17
615077 8/11/17
734277 8/11/17
734298 8/10/17
734418 8/11/17
8092017 8/9/17

212

AMOUNT
1,147.10
54.66
37.52
160.00
384.00
255.00

236,110.63

1,453.00
507.00
25,915.21
70,000.00
111,155.88
245,659.79

1,112,588.71

$ 1,803,390.22




Certification

IN ACCORDANCE WITH SECTION 37202, 37208, 372059 OF THE GOVERNMENT CODE, WE
HEREBY CERTIFY TO THE ACCURACY OF THE DEMANDS LISTED ABOVE AND TO THE
AVAILABILITY OF FUNDS FOR THE PAYMENT THEREOF AND FURTHER THAT THE ABOVE
CLAIMS AND DEMANDS HAVE BEEN AUDITED AS REQUIRED BY LAW.

Pl anrk Zplit

MARK ROBERTS, FINANCE LESLIE DEESE, CITY MANAGER

FINANCE COMMITTEE

RONALD J. MORRISON, MAYOR-CHAIRMAN

ALBERT MENDIVIL, VICE-MAYOR ALEJANDRA SOTELO-SOLIS, MEMBER

MONA RIOS, MEMBER JERRY CANO, MEMBER

| HEREBY CERTIFY THAT THE FOREGOING CLAIMS AND DEMANDS WERE APPROVED AND
THE CITY TREASURER IS AUTHORIZED TO ISSUE SAID WARRANTS IN PAYMENT THEREOF
BY THE CITY COUNCIL ON THE 3RP OF OCTOBER 2017.

AYES

NAYS

ABSENT
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The following page(s) contain the backup material for Agenda Item: Warrant Register #8
for the period of 08/16/17 through 08/22/17 in the amount of $987,526.96. (Finance)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEMTITLE:
Warrant Register #8 for the period of 08/16/17 through 08/22/17 in the amount of $987,526.96.

(Finance)

PREPARED BY:Karla Apalategui, Accounting Assistant DEPARTMENT: Financé E | 2 Z
PHONE: 619-336-4572 APPROVED BY:

EXPLANATION:
Per Government Section Code 37208, attached are the warrants issued for the period of 08/16/17
through 08/22/17.

Consistent with Department of Finance, listed below are all payments above $50,000.

Vendor Check/Wire Amount Explanation

Law Offices of T. A Scott 330355 200,000.00 Liability Claim Cost

Ace Electric Inc 330364 346,277.85 El Toyon & Las Palmas Lighting Prijt
KTU&A 330386 94,367.01 NC Downtown Specific Project
SDG&E 330399 90,070.91 Facilities Div. Gas & Electric Utilities
STC Traffic Inc 330405 76,664.00 Pedestrian Midblock Crossing Prijct
FINANCIAL STATEMENT: APPROVED: P ande. ZplmBa  rinance
ACCOUNT NO. APPROVED: MIS

Warrant total $987,526.96.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE:  INTRODUCTION [ | FINAL ADOPTION | ]

STAFF RECOMMENDATION:
Ratify warrants totaling $987,526.96

BOARD / COMMISSION RECOMMENDATION:

ATTACHMENTS:
Warrant Register # 8

202 of 273




PAYEE

REGIONAL TRAINING CENTER
CLAIMS MANAGEMENT ASSOCIATES
LAW OFFICES OF TIMOTHY A SCOTT
ABLE PATROL & GUARD

AMAZON

BAKER & TAYLOR

BRODART CO

CALIFA GROUP

EBSCO INFORMATION SERVICES
SIRSIDYNIX 774271

ACE ELECTRIC INC

ALEXANDRA SILBER

AT&T

AT&T

ATKINS NORTH AMERICA INC
CHILDREN'S HOSPITAL

CITY OF CHULA VISTA

CITY OF SAN DIEGO

COMMUNITY ROWING OF SD

COX COMMUNICATIONS

DALEY & HEFT LLP

DALEY & HEFT LLP

DAVENPORT HOTELS

DEPT OF TOXIC SUBSTANCE CONTROL
D-MAX ENGINEERING

EVCON ASSOCIATES LLC
EXPRESS PIPE AND SUPPLY CO INC
GOLDEN WEST COLLEGE
HAAKER EQUIPMENT COMPANY
HERNANDEZ, R

INTERNATIONAL CODE COUNCIL
KTU&A

MABPA

MAINTEX INC

MALLORY SAFETY & SUPPLY LLC
MYERS AND SONS

NACOLE

NGUYEN, L

ORKIN

PENSKE FORD

PROJECT PROFESSIONALS CORP
RIVERSIDE COMMUNITY

SAN DIEGO HYDRAULICS

SDG&E

SILVERGATE FINANCIAL INC
SMART SOURCE OF CALIFORNIA LLC
SOUTH BAY MOTORSPORTS
SPARKLETTS

STAPLES BUSINESS ADVANTAGE
STC TRAFFIC INC

= CALIFORNIA ==

TIONAL CIT
NA(’MW/—-’%! o

WARRANT REGISTER #8
8/22/2017

DESCRIPTION
REGIONAL TRAINING CENTER CLASS / PLANNING
PROFESSIONAL SERVICES / RISK

LIABILITY CLAIM COST

SECURITY GUARD SERVICE FOR FY2018 /LIBRARY
BOOKS / LIBRARY

BOOKS / LIBRARY

BOOKS / LIBRARY

CALIFA MEMBERSHIP RENEWAL 7/1/17 - 6/30/17
EBSCO DATABASE SUBSCRIPTION / LIBRARY
SINGLE MATTE-LAM BARCODES / LIBRARY

EL TOYON AND LAS PALMAS LIGHTING PROJECT
DECROPSY / PD

AT&T PHONES JULY 2017

AT&T PHONES JULY 2017

ALLEY DESIGN SERVICES / ENG

SAFE ROUTES TO SCHOOL PROGRAM

JUNE 2017 ANIMAL FEES / PD

TRANSPORTATION / TREATMENT FEES FY 2017
LEARN TO ROW SUMMER CAMP CLASSES / CSD
COX CABLE SERVICES AUGUST 2017

LIABILITY CLAIM COST

LIABILITY CLAIM COST

2017 NACOLE CONFERENCE

EPA ID & MANIFEST FEE

CALFIRE URBAN FORESTRY GRANT

ECONOMIC DEVELOPMENT SERVICES

CITY WIDE PLUMBING PARTS & MATERIALS / PW
TRAINING TUITION SWAT LUCKY PD

STRAINER / SEWER DIVISION PW

TRAVEL REIMB / FIRE-RESCUE MED CONFERENCE
ICC MEMBERSHIP / BUILDING

NC DOWNTOWN SPECIFIC PROJECT

MABPA LUNCHEON / AUGUST/ COUNCIL

CITY WIDE JANITORIAL SUPPLIES / PW

SNAP HOOKS SUPPLIES - PARKS PW
PEDESTRIAN BARRICADE TYPE 1 WET SET

2017 NACOLE CONFERENCE REGISTRATION
TRAINING ADV SUB SWAT / PD

PEST CONTROL SERVICES / JULY 2017

R&M CITY VEHICLES FOR FY 2018

EL TOYON & LAS PALMAS PARK PROJECT
TRAINING TUITION PUBLIC SAFETY HONOR GUARD
SEAL KIT REPLACEMENT - FLEET PW

FACILITIES DIVISION GAS & ELECTRIC UTILITIES
T&A #962 CANYON RIDGE HOMES

MOP SMART SOURCE PD WHISTLES

R&M CITY VEHICLES AS NEEDED FY 2018

WATER SERVICESLUu v 2017
MOP 45704 OFFI{ 203 of 273 |GINEERING
PEDESTRIAN MIboroorerosomG PROJECT

CHK NO DATE
330354 8/22/17
330355 8/22/17
330356 8/22/17
330357 8/22/17
330358 8/22/17
330359 8/22/17
330360 8/22/17
330361 8/22/17
330362 8/22/17
330363 8/22/17
330364 8/22/17
330365 8/22/17
330367 8/22/17
330368 8/22/17
330369 8/22/17
330370 8/22/17
330371 8/22/17
330372 8/22/17
330373 8/22/17
330374 8/22/17
330375 8/22/17
330376 8/22/17
330377 8/22/17
330378 8/22/17
330379 8/22/17
330380 8/22/17
330381 8/22/17
330382 8/22/17
330383 8/22/17
330384 8/22/17
330385 8/22/17
330386 8/22/17
330387 8/22/17
330388 8/22/17
330389 8/22/17
330390 8/22/17
330391 8/22/17
330392 8/22/17
330393 8/22/17
330394 8/22/17
330395 8/22/17
330396 8/22/17
330398 8/22/17
330399 8/22/17
330400 8/22/17
330401 8/22/17
330402 8/22/17
330403 8/22/17
330404 8/22/17
330405 8/22/17

1/2

AMOUNT
199.00
11,250.00
200,000.00
3,119.33
114.37
2,076.33
203.66
400.00
16,899.00
505.01
346,277.85
400.00
352.85
69.96
17,790.66
18,599.38
37,553.11
924.65
3,312.00
3,5632.77
5,711.01
485.40
1,484.10
215.00
11,507.50
4,000.00
10.47
424.00
427.20
134.15
240.00
94,367.01
25.00
260.94
224.54
342.67
1,332.00
1,725.30
437.36
53.65
4,720.73
174.00
346.43
90,070.91
10,717.60
580.74
1,098.91
30.74
191.27
76,664.00



PAYEE

SUPERIOR READY MIX
SWEETWATER AUTHORITY
TARGET SPECIALTY PRODUCTS
THE COUNSELING TEAM

THE HOME DEPOT CREDIT SERVICES
TODD PIPE & SUPPLY LLC

U S BANK

UNDERGROUND SERVICE ALERT
VERIZON WIRELESS

VISTA PAINT

SECTION 8 HAPS

= CALIFORNIA ==

TIONAL C
NA(EWW%

TY

WARRANT REGISTER #8

8/22/2017

DESCRIPTION
CONCRETE DELIVERY SERVICES / PW

FACILITIES DIVISION WATER BILL FY 2018

WALKING SPRAY BOOM / PW

EMPLOYEE SUPPORT SVC FOR FD ON 6/7/17
GENERAL SUPPLIES NEEDED FOR BUILDING
CITY WIDE PLUMBING MATERIALS & PARTS

CREDIT CARD EXPENSES / POLICE

UNDERGROUND SERVICE ALERT FY 2018

VERIZON WIRELESS JULY 2017
TRAFFIC PAINT FOR STREETS

Start Date
8/16/2017

GRAND TOTAL

204 of 273

End Date
8/22/2017

CHK NO DATE
330406 8/22/17
330407 8/22/17
330408 8/22/17
330409 8/22/17
330410 8/22/17
330411 8/22/17
330412 8/22/17
330413 8/22/17
330414 8/22/17
330415 8/22/17

A/P Total

2/2

AMOUNT
282.61
482.36
1,266.41
1,706.25

421.09
1,296.40
2,669.37

270.70
1,009.28
1,215.19

982,202.22

5,324.74

987,526.96




Certification

IN ACCORDANCE WITH SECTION 37202, 37208, 372059 OF THE GOVERNMENT CODE, WE
HEREBY CERTIFY TO THE ACCURACY OF THE DEMANDS LISTED ABOVE AND TO THE
AVAILABILITY OF FUNDS FOR THE PAYMENT THEREOF AND FURTHER THAT THE ABOVE
CLAIMS AND DEMANDS HAVE BEEN AUDITED AS REQUIRED BY LAW.

Pl anrk Zplit

MARK ROBERTS, FINANCE LESLIE DEESE, CITY MANAGER

FINANCE COMMITTEE

RONALD J. MORRISON, MAYOR-CHAIRMAN

ALBERT MENDIVIL, VICE-MAYOR ALEJANDRA SOTELO-SOLIS, MEMBER

MONA RIOS, MEMBER JERRY CANO, MEMBER

| HEREBY CERTIFY THAT THE FOREGOING CLAIMS AND DEMANDS WERE APPROVED AND
THE CITY TREASURER IS AUTHORIZED TO ISSUE SAID WARRANTS IN PAYMENT THEREOF
BY THE CITY COUNCIL ON THE 3RP OF OCTOBER 2017.

AYES

NAYS

ABSENT
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for the period of 08/23/17 through 08/29/17 in the amount of $1,808,798.21. (Finance)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEM TITLE:

Warrant Register #9 for the period of 08/23/17 through 08/29/17 in the amount of $1,808,798.21.
(Finance)

PREPARED BY:Karla Apalategui, Accounting Assistant DEPARTMENT: Financf > 1 2 E
PHONE: 619-336-4572 APPROVED BY:

EXPLANATION:

Per Government Section Code 37208, attached are the warrants issued for the period of 08/23/17
through 08/29/17.

Consistent with Department of Finance, listed below are all payments above $50,000.

Vendor_ Check/Wire Amount Explanation

Dell Marketing L P 330439 63,203.59 Optiplex 3030 All in One Build/MIS
Medifit Community Svcs LLC 330455 72,040.03 Management Fee June 2017
Public Emp Ret System 8252017 229,121.86 Service Period 08/01/17 — 08/14/17
FINANCIAL STATEMENT: APPROVED: PHark Zo0lmB ™ Finance
ACCOUNT NO. APPROVED: MIS

Warrant total $1,808,798.21.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE:  INTRODUCTION [ | FINAL ADOPTION | ]

STAFF RECOMMENDATION:
Ratify warrants totaling $1,808,798.21

BOARD / COMMISSION RECOMMENDATION:

ATTACHMENTS:
Warrant Register # 9
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PAYEE

REGIONAL TRAINING CENTER
4 ALL PROMOS

AIRGAS WEST

ALL FRESH PRODUCTS
AMEDEE, W

AMERICAN AWARDS

AWARD MASTER

BEST BUY BUSINESS
BILLIARD DIRECT INC

BOOT WORLD

BROWDER, M

BSN SPORTS

CARTEGRAPH SYSTEMS INC
CELLEBRITE USA INC

CLEAN HARBORS

CLF WAREHOUSE INC
COMMUNITY ROWING OF
COUNTY OF SAN DIEGO

COX COMMUNICATIONS

CPP PRINTING

CULLIGAN

CUSTOM METAL CONCEPTS INC
DCS TESTING & EQUIPMENT INC
DELL MARKETING L P

D-MAX ENGINEERING

ECMS

ECOLAB

EPLUS TECHNOLOGY INC
FEDEX

GOVCONNECTION INC
GRAINGER

GRANICUS INC

GUZMAN, K

HAPPY SOFTWARE INC
HOSOPO CORPORATION
INGAJR, R

KRONOS INC

LASER SAVER INC

LIFETIME PRODUCTS INC
MEDIFIT COMMUNITY SERVICES LLC
MELLADO DESIGNS

MES CALIFORNIA

METRO AUTO PARTS DISTRIBUTOR
MOTOROLA SOLUTIONS INC
MSI MIDSTATE INSTRUMENTS
MTS

MUNICIPAL INFORMATION SYSTEMS
NAPA AUTO PARTS
NATIONAL CITY TROPHY
NEXUS IS INC

= CALIFORNIA ==

TIONAL CIT
NA(’MW/—-’%! o

WARRANT REGISTER #9
8/29/2017

DESCRIPTION
TRAINING CONSORTIUM FEES FY17-18
KEYCHAINS FOR THE EFM PROGRAM / PD

MOP# 45714 SAFETY SUPPLIES / PARKS

FOOD / NUTRITION CENTER

MILEAGE REIMBURSEMENT

TROPHY LG / CSD

THE LADY GLITZ CROWN / CSD

CONTROLLERS FOR PS4 AT CASA DE SALUD / CSD
SERVICE TO MOVE THE POOL TABLE / CSD
MOP# 64096 SAFETY BOOTS / PW

TRAINING REIMB DISPATCH / POLICE

SPORTS EQUIPMENT FOR CASA DE SALUD / CSD
CDP PARTNER HOSTING 09/01/17 - 08/31/18
CELLEBRITE SERVICE FY 18

HOUSEHOLD HAZARDOUS WASTE / PW
MOP#80331 AUTO PARTS / FLEET PW

LEARN TO ROW SUMMER CAMP / CSD

NEXTGEN REGIONAL COMMUNICATIONS SYSTEM
COX DATA SERVICES FY18

MOUNTED POSTER FOR MISS NATIONAL CITY
WATER SOFTENER / NUTRITION

STANDARD GAS RAM / PD

HOSE AND LADDER TESTING / FIRE

OPTIPLEX 3030 ALL IN ONE BUILD / MIS
PARADISE CREEK DAC GRANT

TURNOUT REPAIRS / FIRE

CHEMICALS FOR DISHWASHER / NUTRITION
VMWARE LICENSING / MIS

FEDEX SHIPPING- ENG/PW

FORTINET ACCESS POINTS 223C / MIS

MOP 65179 . SUPPLIES / FIRE DEPT

MONTHLY MANAGED SVCS / AUG 2017

DEMO CLASS

HAPPY SUPPORT RENEWAL FY 2018 / SEC 8
BUILDING FEE REFUND

MEDICAL SERVICES

TELESTAFF UPGRADE - PD

LASERSAVER PRINTER CONSUMABLES / MIS
TABLES AND CHAIRS FOR CASA DE SALUD / CSD
MANAGEMENT FEE JUNE 2017

POLO UNIFORMS FOR STAFF / NSD

NOZZLE BUBBLECUP / PW

MOP#75943 AUTO PARTS / FLEET PW

NETRMS ADD ON TO SAN DIEGO SHERRIFF / PD
THERMAL CAMERA KIT / FIRE

MTS TROLLEY FLAGGER SVC FY 17./ NSD
MISAC SOUTHERN CHAPTER MEMBERSHIP / MIS
MOP 45735, SURRLIES L CIDC CUARGES

MOP# 66556 NAl 208 of 273
VOIP PHONE SYSremvrrrooeer/ MIS

CHK NO DATE
330416 8/29/17
330417 8/29/17
330418 8/29/17
330419 8/29/17
330420 8/29/17
330421 8/29/17
330422 8/29/17
330423 8/29/17
330424 8/29/17
330425 8/29/17
330426 8/29/17
330427 8/29/17
330428 8/29/17
330429 8/29/17
330430 8/29/17
330431 8/29/17
330432 8/29/17
330433 8/29/17
330434 8/29/17
330435 8/29/17
330436 8/29/17
330437 8/29/17
330438 8/29/17
330439 8/29/17
330440 8/29/17
330441 8/29/17
330442 8/29/17
330443 8/29/17
330444 8/29/17
330445 8/29/17
330446 8/29/17
330447 8/29/17
330448 8/29/17
330449 8/29/17
330450 8/29/17
330451 8/29/17
330452 8/29/17
330453 8/29/17
330454 8/29/17
330455 8/29/17
330456 8/29/17
330457 8/29/17
330458 8/29/17
330459 8/29/17
330460 8/29/17
330461 8/29/17
330462 8/29/17
330463 8/29/17
330464 8/29/17
330465 8/29/17

1/4

AMOUNT
2,572.00
2,561.65

264.00
1,878.60
14.45
251.79
356.94
279.70
461.05
847.41
307.86
385.43
39,600.00
3,700.00
966.96
246.19
1,104.00
8,920.50
403.87
99.80
216.50
1,921.56
3,568.02
63,203.59
33,613.02
260.73
248.50
15,732.00
151.62
5,767.02
489.62
1,477.35
88.22
11,132.00
166.00
73.00
13,801.66
2,383.24
1,249.99
72,040.03
487.13
326.50
415.15
24,141.00
12,323.55
95.05
160.00
112
40.66
5,336.59



PAYEE

OLIVER PRODUCTS

PADRE JANITORIAL SUPPLIES
POWERSTRIDE BATTERY CO INC
PREMIER SAFETY

PRO BUILD

PRO-EDGE KNIFE

PRUDENTIAL OVERALL SUPPLY
QUESTYS SOLUTIONS

ROADONE

SAN DIEGO COUNTY ASSESSOR
SAN DIEGO GAS & ELECTRIC
SAN DIEGO UNION TRIBUNE
SDG&E

SEAPORT MEAT COMPANY
SITEONE LANDSCAPE SUPPLY LLC
SMART & FINAL

SOUTHERN CALIF TRUCK STOP
STAPLES BUSINESS ADVANTAGE
SWANK MOTION PICTURES INC
SWEETWATER AUTHORITY
SYSCO SAN DIEGO INC

THE HELMET CENTER LLC

THE SHERWIN WILLIAMS CO
TINOSA INC

TRITECH SOFTWARE SYSTEMS

U S BANK

ULINE

UNITED ROTARY BRUSH CORP
UPS SUPPLY CHAIN SOLUTIONS INC
WILSON, V

VICTOR STANLEY INC

VISTA PAINT

WEST MARINE PRODUCTS INC
WESTFLEX INDUSTRIAL

WILLY'S ELECTRONIC SUPPLY
ZOLL MEDICAL CORP

CITY OF NATIONAL CITY
HINDERLITER DE LLAMAS & ASSOC
JEROME'S FURNITURE WAREHOUSE
KONICA MINOLTA

MEDIFIT COMMUNITY SERVICES LLC
OPTUM BANK

ROGUE FITNESS

SAN DIEGO UNION TRIBUNE
SASI

REGIONAL TRAINING CENTER
ADMINSURE INC

ALDEMCO

ALL FRESH PRODUCTS
AMERICAN CANCER SOCIETY

= CALIFORNIA ==

TIONAL CIT
NA(’MW/—-’%! o

WARRANT REGISTER #9
8/29/2017

DESCRIPTION
MATERIALS FOR HOME DELIVERED MEALS
JANITORIAL SUPPLIES / NUTRITION

MOP#67839 AUTO PARTS / FLEET PW

FILTER SET / FIRE

MOP# 45707. SUPPLIES CMS DAY / NSD

KNIFE SHARPING SERVICE / NUTRITION

MOP# 45742 LAUNDRY SERVICES / PW
QUESTYS RENEWAL 7/1/17-6/30/18

MOP# 475948 TOWING SERVICES / PW

COUNTY SD RECORDS / HOUSING

GAS & ELECTRIC UTILITIES / NUTRITION

UNION TRIBUNE - PUBLIC NOTICES

SDG&E - UTILITIES FOR 130 E. 8TH STREET
FOOD / NUTRITION CENTER

MOP# 69277 WEED ABATEMENT SUPPLIES / PW
MOP 45756. SUPPLIES FIRE CHARGES

MOP# 45758 PROPANE / PW

MOP 45704 / OFFICE SUPPLIES / COUNCIL
SUMMER MOVIES IN THE PARK / CSD

WATER SERVICE FOR 500 E PLAZA BLVD. - SW
FOOD / NUTRITION CENTER

MOTOR HELMETS / PD

MOP# 77816. PAINT SUPPLIES

CYLINDER HYDRO TESTS / FIRE

6160NCPDCA / MIS

CREDIT CARD EXPENSES / FIRE

GYM MATS FOR CASA DE SALUD / CSD
MOP#62883 AUTO SUPPLIES / PW

SHIPPING CHARGES / PD

POLICE ACADEMY REIM

IRON SERIES 36-GALLONS-42 COMPONENTS/ENG
MOP# 68834. PAINT SUPPLIES / NSD

MARINE RADIOS AND WATER SAFETY BAGS / CSD
MOP# 63850 PIPE SUPPLIES / PW

MOP WILLYS / PD MIS SUPPLIES

ZOLL MONITOR REPAIR / FIRE

PETTY CASH REPLENISHMENT / JUNE 2017
CONTRACT SERVICES - SALES TAX

TWIN XL 8" SLUMBER SET FIRM / FIRE

COPIER EQUIPMENT LEASE / JUNE 2016
MANAGEMENT FEE FOR POOL / CSD

H S A BANKING DUES APRIL - JUNE 2017
ROGUE HG GYM EQUIPMENT / FIRE
ADVERTISING / JUNE 2017

MONTHLY TRUST ACCOUNTING FEES

CCMA FY 17/18 ANNUAL FEE-DEESE, RAULSTON
PROFESSIONAL SERVICES SEPTEMBER

FOOD / NUTRITIRALCENTED
FOOD / NUTRIT{ 209 of 273
TUP REIMBURSEVTERT=D

CHK NO DATE
330466 8/29/17
330467 8/29/17
330468 8/29/17
330469 8/29/17
330470 8/29/17
330471 8/29/17
330472 8/29/17
330473 8/29/17
330474 8/29/17
330475 8/29/17
330476 8/29/17
330477 8/29/17
330478 8/29/17
330479 8/29/17
330480 8/29/17
330481 8/29/17
330482 8/29/17
330483 8/29/17
330484 8/29/17
330485 8/29/17
330486 8/29/17
330487 8/29/17
330488 8/29/17
330489 8/29/17
330490 8/29/17
330491 8/29/17
330492 8/29/17
330493 8/29/17
330494 8/29/17
330495 8/29/17
330496 8/29/17
330497 8/29/17
330498 8/29/17
330499 8/29/17
330500 8/29/17
330501 8/29/17
330502 8/29/17
330503 8/29/17
330504 8/29/17
330505 8/29/17
330506 8/29/17
330507 8/29/17
330508 8/29/17
330509 8/29/17
330510 8/29/17
330511 8/29/17
330512 8/29/17
330513 8/29/17
330514 8/29/17
330515 8/29/17

2/4

AMOUNT
2,035.80
218.48
248.62
33.60
1,818.08
46.00
286.18
14,689.84
180.00
22.00
2,637.76
1,297.40
135.86
1,222.14
415.35
18.66
29.04
781.64
515.00
27.54
8,836.59
1,429.98
334.82
1,300.00
7,980.00
2,259.98
980.62
398.15
95.00
89.98
16,720.45
640.87
882.27
352.71
9.95
1,083.08
1,263.87
8,815.26
2,079.44
4,287.63
28,011.14
61.75
2,563.77
1,120.20
386.50
2,250.00
7,169.16
1,768.38
2,003.86
84.85



PAYEE

ANDERSON, S

AT&T

COX COMMUNICATIONS
CULLIGAN

DEESE, L

DELL MARKETING L P

ENSAFE INC

G P LUTZ PROPERTIES
GOVERNMENT FINANCE
GRAINGER

GREGORY, B

GUTIERREZ JR, C

GUTIERREZ JR, C

HARD ROCK HOTEL PALM SPRINGS
METRO FIRE & SAFETY

NEXT DAY PRINTED TEES
OLIVARES, G

PADRE JANITORIAL SUPPLIES
PIERSON, D

PRO-EDGE KNIFE

RIVERSIDE COMMUNITY
RODRIGUEZ, M

S&S WORLDWIDE INC

SABALA, A

SAN DIEGO GAS & ELECTRIC
SAN DIEGO MIRAMAR COLLEGE
SAN DIEGO MIRAMAR COLLEGE
SAN DIEGO UNION TRIBUNE
SANCHEZ, L

SDCFPOA

SEAPORT MEAT COMPANY
STAPLES BUSINESS ADVANTAGE
STC TRAFFIC INC

SWANK MOTION PICTURES INC
SYSCO SAN DIEGO INC
TELLEZ,J

THE SHERWIN WILLIAMS CO
TOPECO PRODUCTS

U S BANK

U S HEALTHWORKS

ULINE

URBAN FUTURES INC
VALENCIA STONE & TILE
WAXIE SANITARY SUPPLY
WAXIE SANITARY SUPPLY

WITMER PUBLIC SAFETY GROUP INC

YOGA ONE INC

= CALIFORNIA ==

TIONAL CIT
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WARRANT REGISTER #9
8/29/2017

DESCRIPTION

TRAINING ADV SUB HONOR GUARD / PD

AT&T PHONES JULY 2017

COX CABLE SERVICES JULY 2017

WATER SOFTENER FOR DISHWASHER & STEAMER
TRAINING ADV SUB POLICE CHIEF& CITY MANGER
COMPUTER EQUIPMENT/ HOUSING
ENVIRONMENTAL SERVICES - ENG

T&A#90054 REFUND 421 T AVE

DISTINGUISHED BUDGET AWARDS PROGRAM
MOP 65179, BUILDING CHARGES

POLICE ADMIN DEPARTMENT REIM FOR FRAMES
TRAINING ADV SUB COMPUTER CRIMES / PD
TRAINING REIMB FOR MILEAGE / PD

CACEO CONF. LODGING / NSD

SERVICE FIRE EXTINGUISHERS / FIRE

STAFF SHIRTS / COMMUNITY SERVICES
RETIREE HEALTH BENEFITS / AUG 2018
JANITORIAL SUPPLIES / NUTRITION

TRAINING ADV SUB SURVEILLANCE TECH / PD
KNIFE SHARPING SERVICE / NUTRITION
TRAINING TUITION PUBLIC SAFETY HONOR GRD
TRAINING ADV SUB POLICE & CITY MANGER/ PD
GAMES FOR SPECIAL EVENTS / CSD

TRAINING ADV SUB HONOR GUARD / PD

GAS & ELECTRIC UTILITIES

TRAINING TUITION CPT/CPR MACIAS & YBARRA
TRAINING TUITION CPT CPR/NAVARRO
CITYWIDE PEDEST. MIDBLOCK

RETIREE HEALTH BENEFITS / AUG 2018
SDCFPOA MEMBERSHIP

FOOD / NUTRITION CENTER

MOP 45704 / OFFICE SUPPLIES / CMO
T&A#90163 PARADISE CREEK H.

SUMMER MOVIES IN THE PARK / CSD

FOOD / NUTRITION CENTER

TRAINING ADV SUB COPS WEST / PD

MOP# 77816. PAINT SUPPLIES / NSD

MOP 63849, FIRE CHARGES

CREDIT CARD EXPENSES / FIRE

MEDICAL SERVICES

OUTLET POWER STRIPS AND DOOR HANDLE
CONTINUING DISCLOSURE / SA

APPEAL REIMBURSEMENT / NSD

JANITORIAL SUPPLIES / PW

MISCELLANEOUS JANITORIAL SUPPLIES / PW
CLAMPS, VALVES / PW

ONSITE INSTRUCTION FOR YOGA EVENT / CSD
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CHK NO DATE
330516 8/29/17
330517 8/29/17
330518 8/29/17
330519 8/29/17
330520 8/29/17
330521 8/29/17
330522 8/29/17
330523 8/29/17
330524 8/29/17
330525 8/29/17
330526 8/29/17
330527 8/29/17
330528 8/29/17
330529 8/29/17
330530 8/29/17
330531 8/29/17
330532 8/29/17
330533 8/29/17
330534 8/29/17
330535 8/29/17
330536 8/29/17
330537 8/29/17
330538 8/29/17
330539 8/29/17
330540 8/29/17
330541 8/29/17
330542 8/29/17
330543 8/29/17
330544 8/29/17
330545 8/29/17
330546 8/29/17
330547 8/29/17
330548 8/29/17
330549 8/29/17
330550 8/29/17
330551 8/29/17
330552 8/29/17
330553 8/29/17
330554 8/29/17
330555 8/29/17
330556 8/29/17
330557 8/29/17
330558 8/29/17
330559 8/29/17
330560 8/29/17
330561 8/29/17
330562 8/29/17

A/P Total

3/4

AMOUNT
571.64
8,799.29
173.10
15.00
204.40
3,059.23
17,315.00
110.88
425.00
3.81
102.33
517.95
248.58
884.18
191.28
287.55
280.00
528.57
431.98
46.00
174.00
256.00
848.73
571.64
2,505.46
92.00
46.00
313.22
330.00
150.00
1,056.92
924.55
4,355.00
565.00
6,463.46
420.80
29.04
106.63
108.33
327.00
92.57
7,000.00
405.30
1,028.35
2,079.22
809.77
350.00

533,656.63
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WARRANT REGISTER #9

8/29/2017
PAYEE DESCRIPTION CHK NO DATE AMOUNT
WIRED PAYMENTS
PUBLIC EMP RETIREMENT SYSTEM SERVICE PERIOD 08/01/17 - 08/14/17 8252017 8/25/17 229,121.86
PAYROLL
Pay period Start Date End Date Check Date
18 8/15/2017 8/28/2017 9/6/2017 1,046,019.72

GRAND TOTAL $1,808,798.21
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Certification

IN ACCORDANCE WITH SECTION 37202, 37208, 372059 OF THE GOVERNMENT CODE, WE
HEREBY CERTIFY TO THE ACCURACY OF THE DEMANDS LISTED ABOVE AND TO THE
AVAILABILITY OF FUNDS FOR THE PAYMENT THEREOF AND FURTHER THAT THE ABOVE
CLAIMS AND DEMANDS HAVE BEEN AUDITED AS REQUIRED BY LAW.

Pl anrk Zplit

MARK ROBERTS, FINANCE LESLIE DEESE, CITY MANAGER

FINANCE COMMITTEE

RONALD J. MORRISON, MAYOR-CHAIRMAN

ALBERT MENDIVIL, VICE-MAYOR ALEJANDRA SOTELO-SOLIS, MEMBER

MONA RIOS, MEMBER JERRY CANO, MEMBER

| HEREBY CERTIFY THAT THE FOREGOING CLAIMS AND DEMANDS WERE APPROVED AND
THE CITY TREASURER IS AUTHORIZED TO ISSUE SAID WARRANTS IN PAYMENT THEREOF
BY THE CITY COUNCIL ON THE 3RP OF OCTOBER 2017.

AYES

NAYS

ABSENT

212 of 273




CC/CDC-HA Agenda
10/3/2017 — Page 213

The following page(s) contain the backup material for Agenda Item: Public Hearing on
the adoption of an Ordinance of the City Council of the City of National City amending
Table 18.21.040 related to the maximum area and number of accessory structures.
(Applicant: Fred Puhn) (Case File 2017-21 A) (Planning)
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO. |

ITEM TITLE:

Public Hearing on the adoption of an Ordinance of the City Council of the City of National City amending
Table 18.21.040 related to the maximum area and number of accessory structures. (Applicant Fred Puhn)
(Case File 2017-21 A)

PREPARED BY: Martin Reeder, AICP UM DEPARTMEN?D_[UQ_
PHONE: 619-336-4313 - APPROVED B: %
EXPLANATION: é’//é)

The applicant owns a very large lot that is developed with a historic home and several accessory structures.
The applicant wishes to construct additional accessory structures; however, the existing number and
cumulative square-footage of accessory structures exceeds the maximum allowed by the Land Use Code. The
applicant wishes to modify the maximum allowed accessory structure amount in order to construct a new
carport, deck, and porch. The current property condition is considered legal nonconforming with regard to
accessory structures.

The change to Table 18.21.040 of the Land Use Code was prepared and considered by the Planning
Commission on September 18, 2017. The attached Background Repot describes the change in detail.

FINANCIAL STATEMENT: APPROVED: Finance
ACCOUNT NO. | APPROVED: MIS

ENVIRONMENTAL REVIEW:
Not a project per CEQA

ORDINANCE: INTRODUCTION: FINAL ADOPTION: | X

STAFF RECOMMENDATION:

Staff concurs with the Planning Commission’s recommendation to adopt the amendment to Table 18.21.040
related to the maximum area and number of accessory structures

BOARD / COMMISSION RECOMMENDATION:
The Planning Commission recommended approval of the Land Use Code amendment.

Ayes: Baca, DelaPaz, Flores, Sendt, Quintero, Yamane Absent: Garcia
ATTACHMENTS:
1. Background Report 5. Proposed Code changes
2. Findings 6. Planning Commission Resolution 2017-22 (a)
3. Overhead 7. Public Hearing Notice
4. Site Plan 8. Ordinance
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BACKGROUND REPORT

The applicant owns a very large lot that is developed with a historic home and several
accessory structures. The applicant wishes to construct additional accessory structures;
however, the existing number and cumulative square-footage of accessory structures
exceeds the maximum allowed by the Land Use Code. The applicant wishes to modify
the maximum allowed accessory structure amount in order to construct a new carport,
deck, and porch. The current property condition is considered legal nonconforming with
regard to accessory structures.

Site Characteristics

The appiicant owns an approximately 60,000 square-foot residential property developed
with a single-family residence and approximately 2,404 square feet of accessory
structures, including a tool shed, oversized garage, washroom, ramadal/patio cover, and
a porch. The property is on the east side of Shell Avenue and south of East 4" Street in
the Small Lot Residential (RS-2) Zone. The existing residence is 2 historic home that is
on a list of locally-designated historic structures.

History

The applicant originally approached the City Council in 2012 and asked for an
amendment to the Code related to accessory structures. The City Council initiated the
Code Amendment by minute action at their meeting of May 15, 2012. Amendments may
be initiated either by minute action (Planning Commission or City Council), which does
not require a fee, or by application, which requires a processing fee.

The next step would be the public hearing {which is happening tonight), which requires a
separate fee. In an effort w save the appiicant money, staff suggested that the
amendment be tied in with other code amendments pending at that time. Due o staffing
and changes in priorities, the application has remained unprocessed until now.

Proposal
The applicant wishes to amend Table 18.21.040 the Land Use Code, which currently
reads as foliows:

Attachment 1
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Requirement By Zoning District
RS-1 RS-2 RS-3

Development

Maximum area (totat),
accessory structures -
Excluding up to 400
SF of covered parking

Greater of 300 SF or | Greater of 300 SF or | Greater of 300 SF or
30% of floor area of | 30% of floor area of | 30% of floor area of |
primary structures primary structures primary structures

Number of detached
buildings

The appiicant’s property is currently developed with a 3,316 square-foot home and 2,004
square feet of accessory structures (after discounting 400 square feet of covered
parking). This equates to 60% of the area of the primary structure, which is double the
allowable amount in the current Code. In addition, there are already three separate
detached structures on the site, the maximum ailowed under the current Code. Because
the existing structures were permitted at the time they were constructed (before the
current maximum area was established), the property is considered to be legal
nonconforming.

The applicant is requesting that the maximum cumulative square-footage of accessory
structures be limited to no more than 10% of the lot. In addition, the limitation on the
number of detached structures would have to be increased or removed. The applicant
has justified the request based on the fact that the lot is very large and that the current

minimums penalize large properties due ic homes not being commensurately iarger on
such lots.

Analysis
The current limit of 300 square feet or 30% of the primary structure area is generally

based on an average home size of 1,000 to 1,200 square feet (30% of 1,000 square
feet is 300 square feet).

The average lot size in the City is approximately 5,000 square feet, which is also the
minimum lot size in most of the City. The applicant's property is 12 times larger than
this size. Although the existing residence is significantly larger (3,316 square feet) than
what's typically located on an average-sized iof (typically’around 1,000 to 1,200 square
feet), the house would need to be over 14,000 square feet in size to accommodate the
requested amount of accessory structures, which is untenable.
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The applicant has suggested that the Code be amended to provide a maximum
percentage of accessory structures based on the size of the lot. This would allow a
property to have more accessory structures the larger it is. The intent of limiting the total
size and amount of accessory structures is to avoid having the accessory structures
appear as the primary use. Therefore, it is important that any changes take this into
account. The change would need to allow the applicant to accomplish his goal (an
additional 2,248 square feet of accessory structures)' as well as to ensure that changes
do not affect existing neighborhoods by increasing the percentage of accessory
structures on existing properties such that the character of the areas is impacted.

In order to address the request, staff is suggesting that a cumulative maximum of 10%
of the size of the lot be established rather than 30% of the primary structure. In addition,
the caveat that no single accessory structure have a footprint greater than 30% of the
primary structure would be added. This would ensure that smaller iots would not be
overrun with accessory structures (this would not be an issue on a very large Iot). In
order to accommodate the additional detached structures, the maximum number would
need to be raised to at least five io accommodate the request.

To put this proposed change into perspective, a 5,000 square-foot lot with a 1,000
square-foot house would now be able to have up to 500 square feet of accessory
structures as follows:

10% of lot 500 square feet
Max. structure size - 30% of primary structure 300 square feet

Under current standards, the example lot wouid be allowed 300 square feet of
accessory structure. With the change, un to 500 square feel would be allowed.
Therefore, the poiential increase in accessory structures on existing smaller residential
iots wouid be minimal (up te 40% more, but no more than 200 square feet overail). The
larger the home, the less this percentage becomes.

Although the applicant needs the maximum number of detachied structures increased in
order to accommodate his project, staff has reservaticns about the increase. While it
wouid likely not be an issue with the subject lot or other large iots, smaller lots may be
overrun with multiple smaller structures. To avoid this issue, the number of separate
detached structures will change depending on the size of the lot. For lots up to 10,000
square feet in size, the number would remain at three. For lots greater than 10,000
square feet, three additionai structures would be permitted for every 5,000 square feet
of lot area. This would apply to both the RS-2 and RS-3 zones, where the minimum ot
size is 5,000 square feet. No changes to the number of detached siructures is proposed
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in the RS-1 zone. This is because this zone is the lowest density in the City with a
minimum lot size of 10,000 square feet. Changes to the number of detached structures
may result in neighborhood character changes in the RS-1 zone that have not been
analyzed in this staff report.

In order to accommodate the requested development, staff is recommending that Table
18.21.040 be modified as follows (changes are underlined):

18.21.040 - General Development Standards.

Requirement By Zoning District

Development
RS-1 RS-2 RS-3

Maximum area (total),
accessory structures -
Excluding up to 400
SF of covered parking

10% of lot size (d) 10% of lot size (d} 10% of lot size (d)

Number of detached 3 3 per full 5,000 ft? of | 3 per full 5,000 ft* of
buildings lot area lot area

(d) No single accessory structure shall have a footprint greater than 30% of the primary
structure.

Findings for Approval

There are two findings for approval, one related to General Plan consistency and one
related to compliance with the California Environmental Quality Act (CEQA).

General Pian confermance

The requested Code Amendment is consistent with the General Plan, as accessory
structures are already a permitted use in residential zones. The amendment would only
serve to increase the size and amount of accessory structures permitted on residential
properties by a relatively small amount. No increase in the number of units or in
allowable densities would result from the change. In addition, there is aiready a
maximum lot coverage of 75% in the RS-1, RS-2, and RS-3 zones, which would not
change.
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CEQA compliance

This application is not considered to be a project under CEQA as any changes would
be in relation to ministerial projecis, which are exempt from the application ¢f CEQA per
Section 21080 of the Public Resources Code; ministerial projects are already exempt.

Findings for Denial

While staff is in support of the proposed amendment, the change may have some
significant effects, particuiarly on smaiier iots. The main issue would be the potential for
cluttering on properties with very small houses, which could lend the appearance of
more accessory use of a property than the primary residential use (e.g. an 800 square-
foot house on a 6,000 square-foot lot, which would allow up to 600 square feet of
accessory structures under this change - close to the size of the home).

While these issues would be limited to smaller lots, particularly in heavily-developed
areas, the issues are not expected to be present at the subject property. There are very
few, if any, lots that are this large (60,000+ square feet), but that are only developed
with a single-family residence.

Planning Commission Hearing

Planning Commission conducted a public hearing on the matter at their meeting of
September 18, 2017. Commissioners asked questions related to the property condition,
public noticing, and applicabilty of the amendment. The Commission voted by

unanimous vote of those present (one member was absent) to recommend approval of
the amendment to the City Council.

Summary

The applicant has a unigue property in that it is approximately twelve times the size as the
minimum lot size in the RS-2 zone, but is only developed with 2 comparatively small
single-familv residence. As a result, the sirict application of the Land Use Code with
regard to accessory structures proves to be a disadvantage for the owner. The property is
large enough to accommodate additional accessory structures without detracting from the
low density character of the area. In addition, the changes would be limited so that the
same could be applied appropriately in the RS-1, RS-2, and RS-3 zones.
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Options

1. Approve the amendment to Table 18.21.040 of the Land Use Code based on the
attached findings; or

2. Deny the amendment to Table 18.21.040 of the Land Use Code based on
attached findings/ffindings to be determined by the Planning Commission; or

3. Continue the item to a specific date.

Staff is recommending approval of the requested Code Amendment.
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RECOMMENDED FINDINGS FOR APPROVAL

1. That the proposed amendment is consistent with General Plan policy, because
accessory structures are already a permitted use in residential zones and the
amendment would only serve to increase the amount of accessory structures
permitted on residential properties by a relatively small amount; no increase in the
number of units or in allowable densities would result from the change. In addition, the
maximum iot coverage of 75% will remain.

2. That the proposed amendment has been reviewed to be in compliance with the
California Environmenial Quality Act (CEQA); the project is not considered a project
under CEQA, as any changes would be in relation to ministerial brojects, which are
exempti from the application of CEQA per Section 21080 of the Public Resources
Code.

RECOMMENDED FINDINGS FOR DENIAL

1. That increasing the amount of accessory structures to ten percent of the size of the
lot in the RS-1, RS-2, and RS-3 zones would cause water quality issues due to the
increase in impervious surface on smaller lots in heavily-developed areas.

2. That increasing the amount of accessory structures allowable in the RS-1, RS-2, and

RS-3 zones could cause the appearance of more of an accessory use than the primary
use, thus resulting in a cluttered appearanca.

Attachment 2
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2017-21 A — 425 Shell Avenue — Overhead

- Attachment 3
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Beletad language

Proposed language

Proposed Code changes

Requirement By Zoning District

Development
RS-1 RS-2 RS-3
Maximum area (total), | Greaterof300-SFor | Greaterof300-SFor | Greaterof-3006-SFor
accessory structures - | 30%-offloerareaof | 30%offloerareaof | 305offloorareaof
Excluding up to 400 primary strdetdresor | primary-strusturesor | primanstructures-or
SF of covered parking 10% of lot size (d) 10% of lot size (d) 10% of lot size (d)
Number of detached d #
i 3 3 per full 5,000 ft2 of | 3 per full 5,000 ft2 of
buildings
lot area fot area

(d) No single accessory structure shall have a footprint greater than that of half of the primary

structure.

Attachment 5
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RESOLUTION NO. 2017-22 (a)

A RESOLUTION OF THE PLANMING COMMISSION
'OF THE CITY OF MATIONAL CITY, CALIFORNIA,
APPROVING A MUNICIPAL CODE AMENDMENT
. AMENDING SECTION 18.21.040 RELATED TO
MAXIMUiM AREA OF ACCESSORY STRUCTURES.
APPLICANT: FRED PUHN.
CASE FILE NO: 2017-21 A

WHEREAS, pursuant fo the terms and provisions of the Government Code of
the State of California, procsedings were duly initiated for the amendment of the
National City iunicipal Code, Chapter 18.12.140 (B); and,

WHEREAS, the Planning Commission of the City of National City, California,
considered said proposed amendrient at 2 duly advertised public hearing held on

Sepiember 18, 2017, at which tine the Planning Commission considered evidence;
and,

WHEREAS, at said public hearing the Planning Commission considered the staff
report provided for Case File No. 2017-21 A, which is maintained by the City and

incorporated herein by reference; along with any cther evidence presented at said
hearing; and,

WHEREAS, this action is taken pursuant to all applicable procedures required by
State law and City law; and,

WHEREAS, this action is taken in an effort to be compliant with applicable State
and Federal law; and,

WHEREAS, the aciion hareby ieken is found to be essaniial for the preservation
of the public heslih, saieiy and general weliare.

NOW, THEREFORE, BE IT RESO!L VED by the City Planning Commission of the
City of National City, California, that the evidence presented to the Planning

Commissipn at the public hearing held on September 18, 2017.. ‘'support the following
findings:

1. That the proposed amendment is consistent with Generat Plan policy, because
accessory structures are already a pemmitted use in residential zones and the
amendment would only serve to increase the amount of accessory structures
pemitted on residential properties by a relatively small amount; no increase in the
number of units or in aliowable densities would result frori the change. in addition,
the maximum lot coverage of 76% will remain.

Attachment 6
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2. That the proposed amendment has bean reviewed to be i compliance with the
California Environmental Quality Act (CEQA); the project is nt considered a project
under CEQA, as any changes wouid be In relation to ministerial prolects, which are

exampl from the application of CEQA per Section 21080 of the Public Resources
Code.

BE [T FURTHER RESOLVED that coples of this Resolution be transmitied
forthwith to the applicant and to the Clty Counell,

CERTIFICATION:

Thiz cerfifles thai the Reeolulion was adopted by the Planning Comimission at their
mesiing of Sspiember 18, 2017, by the following vale:

AYES: Quinters, Bace, Yamane, Sendt, Flores, Dela Paz
NAYS; ¥ooe:
ABSENT: gareia

ABSTAIN: Woge.

' CHAIHE{‘"’: SON -
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CITY OF NATIONAL CITY

Office of the City Clerk
1243 National City Blvd., National City, California 91950
619-336-4228 phone / 619-336-4229 fax

Michae! R. Dallz, CMC - City Clerk

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the City Council of the City of National
City will hold a Pubiic Hearing after the hour of 6:00 p.m., Tuesday, October 3,
2017, in the City Council Chambers, Civic Center, 1243 National City Bivd.,
National City, CA., to consider:

AN ORDINANCE AMENDING TITLE 18 (ZONING) SECTION
18.21.040 RELATED TO MAXIMUM AREA OF ACCESSORY
STRUCTURES.

The amendment would increase the maximum size and amount of
accessory structures in the RS-1, RS-2, and RS-3 zones citywide. The full text of
the proposed Code Amendment is available for viewing in the City Clerk’s Office
during normal business hours.

The Planning Commission conducted a public hearing at their meeting of
September 18, 2017 and voted 6-0 (with 1 absent) to recommend adoption of
the Code Amendment.

Anyone interested in this matier may appear at ihe above ume and place
and be heard.

If you challenge the nature of the proposed action in court, you may be
limited to raising only those issues you or someone else raised at the Public
Hearing described in this notice, or in written correspondence delivered to the
undersigned, or to the City Council of the City of National City at, or prior to, the
Public Hearing.

September 20, 2017

Michael R. Dalla, CMC
City Clerk

Attachment 7
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The following page(s) contain the backup material for Agenda Item: Public Hearing and
Adoption of an Ordinance of the City Council of the City of National City amending
Title 6 Section 6.04 of the National City Municipal Code regarding business tax rates to
comply with current law, including 1) reverting gross receipts a
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEMTITLE:

Public hearing and adoption of an ordinance of the City Council of the City of National City amending Title 6
Section 6.04 of the National City Municipal Code regarding business tax rates to comply with current law,
including 1) reverting gross receipts and flat business tax rates to those established by Ordinance No. 1606,
enacted in 1977, correcting rate calculations where necessary; 2) repealing the Marginal Tax Rate Table; 3)
repealing Appendix D to Ordinance No. 1606; and 4) refunding business taxes and associated applicable
fees overpaid within the twelve months prior to the effective date of this ordinance.

PREPARED BY: Mark Roberts, Director of Finance DEPARTMENT: Financ%
PHONE: 619-336-4330 APPROVED BY:

EXPLANATION:
See attached staff report.

FINANCIAL STATEMENT: APPROVED: P ande Zolats™  FNANCE

ACCOUNT NO. APPROVED: MIS
See attached staff report.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE:  INTRODUCTION [ | FINAL ADOPTION

STAFF RECOMMENDATION:
See attached staff report.

BOARD / COMMISSION RECOMMENDATION:

ATTACHMENTS:
1. Staff Report
2. Proposed Ordinance
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NATIONAL CITY
C’:\;NC%?TE::% B

City Council Staff Report
October 3, 2017

ITEM

Staff Report: Public hearing and adoption of an ordinance of the City Council of the City of
National City amending Title 6 Section 6.04 of the National City Municipal Code regarding
business tax rates to comply with current law, including 1) reverting gross receipts and flat business
tax rates to those established by Ordinance No. 1606, enacted in 1977, correcting rate calculations
where necessary; 2) repealing the Marginal Tax Rate Table; 3) repealing Appendix D to Ordinance
No. 1606; and 4) refunding business taxes and associated applicable fees overpaid within the
twelve months prior to the effective date of this ordinance.

BACKGROUND

Persons or entities conducting business in the City are required by Chapter 6.04 of the Municipal
Code to obtain a business license and pay a business tax on an annual basis. The amount of tax
paid is based upon a percentage of annual gross receipts received by each business, or on the basis
of flat tax rates for specific businesses. The applicable taxes for businesses based upon gross
receipts appear in a table designated as Appendix A of Chapter 6.04 of the Municipal Code. The
applicable taxes for specific businesses, based upon flat tax rates, are set forth in Sections 6.04.280,
6.04.310, 6.04.320, and 6.04.330 of Chapter 6.04 of the Municipal Code, and upon a table
designated as Appendix B of Chapter 6.04 of the Code. Copies of the current Appendix A and
Appendix B are attached.

Section 6.04.270 of the Municipal Code provides for the payment of a flat tax upon application for
an initial business license; thereafter, with the exception of businesses covered under Sections
6.04.280, 6.04.310, and 6.04.330, the tax is based upon gross receipts. Pursuant to Section
6.04.280, even those businesses for which a flat tax is prescribed by Sections 6.04.280, 6.04.310,
and 6.04.330 may instead elect to pay a tax based on gross receipts.

DISCUSSION

Recently, it was determined by City staff that the process utilized for the last enactment of the
business tax ordinance, which is the version of the ordinance that currently exists in the
aforementioned sections of the Municipal Code and in Appendix A and Appendix B, would not
meet current legal requirements. The proposed ordinance would amend these sections of the
Municipal Code as well as Appendix A and Appendix B to comply with current law. The effect
of the proposed ordinance, if approved, would reduce the business tax by approximately 30%, on
average, for businesses required to pay the tax; and authorize refunds to businesses for the
overpayment of business taxes and associated applicable fees paid during the twelve-month period
prior to the effective date of this Ordinance, up to and including the effective date (overpayment
is defined as the difference between what was actually paid and the proposed reduced tax and fees).
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Staff Report: Public hearing and adoption of an ordinance of the City Council of the City of
National City amending Title 6 Section 6.04 of the National City Municipal Code regarding
business tax rates to comply with current law.

September 19, 2017

The amended versions of Appendix A and Appendix B, which have been re-designated Appendix
B and Appendix C, respectively, are included within the proposed ordinance.

In addition to the issues arising from the ordinance enactment process, it has recently been
determined that some of the dollar amounts in the gross receipts tax table were miscalculated.
These miscalculations have been corrected in the proposed gross receipts tax table, Appendix B.
To prevent this error from recurring, it is proposed that the Marginal Tax Rate Table, which was
used in arriving at the erroneous calculations, and which was attached to an earlier ordinance
(Ordinance No. 1606, enacted in 1977) be repealed. It is also recommended that Appendix D to
Ordinance No. 1606, which explains the manner in which the amounts in the Marginal Tax Rate
Table are calculated, be repealed.

Lastly, the “National Indices of Ability to Pay and Tax Classification by Industry,” upon which
the classification of businesses in Chapter 6.04 is based, is attached to the proposed ordinance as
Appendix A. The classification to which a business belongs is one of the factors used to determine
the amount of tax payable under the gross receipts tax table.

FISCAL IMPACT

The discrepancies in the aforementioned Municipal Code provisions have, in some cases,
resulted in an overpayment of business taxes by affected businesses. Accordingly, the proposed
ordinance includes a section providing that upon submittal of a claim for refund, the Director of
Finance shall refund the amount of any business tax paid which exceeds the amount of business
tax specified in the ordinance. As required by law, the proposed ordinance further provides that
refunds would be made for business taxes paid during the one year period prior to the effective
date of the ordinance. The estimated impact of the initial refunding of overpaid business taxes
and fees is estimated to be approximately $200,000. Thereafter, the annual impact of the
reduction in business taxes is estimated at $200,000.

RECOMMENDATION

Adopt the ordinance, amending Title 6 Section 6.04 of the National City Municipal Code
regarding business tax rates to comply with current law, including:

e reverting gross receipts business tax rates (table, Appendix B) and flat business tax rates
(table, Appendix C) to those established by Ordinance No. 1606, enacted in 1977,
correcting gross receipts tax table calculations where necessary;

e repealing the Marginal Tax Rate Table;
e repealing Appendix D to Ordinance No. 1606; and

e refunding business taxes and associated applicable fees overpaid within the twelve
months prior to the effective date of this ordinance.

ATTACHMENT
Proposed Ordinance
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  Qctober 3, 2017 AGENDA ITEM NO.

ITEM TITLE:

Temporary Use Permit — Wavetec requesting to use the lot iocated at 1918 Cleveland to repair a 43 ft.
sailbcat from October 3, 2017 thru Decamber 31, 2017 with no waiver of fees.

PREPARED BY: Dionisia Trejo DEPARTMENT: Nei rhood Services Department
PHONE: (619) 336-4255 APPROVED BY: 3
EXPLANATION: C/

This is a request from Wavetec to use the lot located at 1918 Cleveland to repair a 43 ft. sailboat from
October 3, 2017 thru December 31, 2017. The boat has been located at the subject lot for approximately
fourteen months. The boat requires upholstery, new electronics, new proneller, light rigging and two
water pumps. Once completed the boat will be relocated to Pier 32 for permanent slip location.

The use of this lot for boat repair is not allowed in this zone, hence this TUP request.

Note: This is the first time this organization has requested a Temporary Use Permit to use the subject lot
for temporary boat repair.

FINANCIAL STATEMENT: APPROVED: Finance
ACGCOUNT NO. APPROVED: MIS
City fee of $237.00 for processing the TUP through various City Departments.

Total Fees: $237.00

ENVIRONMENTAL REVIEW:
N/A
ORDINANCE: INTRODUCTION: | ! FINAL ADOPTION: | |

STAFF RECOMMENDATION:

Approve the Application for a Temporary Use Permit subject to compliance with all conditions of
approval with no waiver of fees or in accordance to City Council Policy 802.

BOARD / COMMISSION RECOMMENDATION:

N/A
ATTACHMENTS:

Application for a Temporary Use Permit with recommended approvals and conditions of approval.
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Council of the City of National City from the appointed Proposition “D” Independent
Evaluation Committee containing a recommendation regarding the City of National City
District Transactions and Use Tax, pursuant to the provisions of Se
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO.:

ITEM TITLE:

Report to the City Council of the City of National City from the appointed Proposition “D” Independent
Evaluation Committee containing a recommendation regarding the City of National City District
Transactions and Use Tax, pursuant to the provisions of Section 4.160.180 of the City of National City
Municipal Code.

PREPARED BY: Mark Roberts, Director of Finance DEPARTMENT: Finance

PHONE: 619-336-4330 APPROVED BY: Pk Zplits ™

EXPLANATION:
See attached explanation.

FINANCIAL STATEMENT: APPROVED: Pt 2ol  FINANCE
ACCOUNT NO. APPROVED: MIS
NA

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmental review.

ORDINANCE: INTRODUCTION | | FINAL ADOPTION [ ]

STAFF RECOMMENDATION:
Accept and file the report.

BOARD / COMMISSION RECOMMENDATION:

ATTACHMENTS:
Proposition “D” Independent Evaluation Committee Report
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Attachment

Report to the City Council of the City of National City from the appointed Proposition “D”
Independent Evaluation Committee containing a recommendation regarding the City of
National City District Transactions and Use Tax, pursuant to the provisions of Section
4.160.180 of the City of National City Municipal Code.

October 3, 2017

Explanation

In June 2006, the voters of the City of National City approved a one percent district
transactions and use tax. The tax was conditioned on two things: it would sunset after
ten years; and, every five years, an independent committee comprising three experts in
financial matters would “report their(sic) recommendations to the mayor and city council
as to whether the transaction and use tax should remain in effect at the rate of one
percent, or whether the city council should reduce the rate of tax or terminate the
imposition of the tax.”

The first independent committee convened on September 22, 2011. After a series of
meetings, the committee delivered its report to the City Council on November 10, 2011,
recommending the tax remain in effect at the full rate of one percent. The committee
presented its findings and recommendation at the regular City Council meeting of
November 15, 2011.

In November 2014, the voters of National City approved the extension of the
transactions and use tax at the rate of one percent for an additional twenty years with
the same independent review provisions.

The second independent committee, consisting of Haney Hong of the San Diego
Taxpayers Association, Ray Major of the San Diego Association of Governments, and
Sarah Waller-Bullock from the City of La Mesa, with Ms Waller-Bullock serving as the
committee chair, held a series of open meetings, which began January 25, 2017 and
concluded July 20, 2017. Having received various presentations from City staff and
conducted an extensive review of the City’s financial records, the committee now brings
forward its report and recommendations, pursuant to the voter-approved ballot initiatives
and Section 4.160.180 of the City of National City Municipal Code.
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== CALIFORNIA ==

To:  City Council of the City of National City
From: Proposition “D” Independent Evaluation Committee
Date: October 3, 2017

Re:  Report and Recommendations on Proposition “D”

Facts & Background

2006 — Proposition “D” Tax Measure passed by voters

On June 6, 2006, National City voters passed Proposition “D,” a one percent transactions & use
tax (“transactions & use tax”) measure that imposed a transactions tax for up to ten years to
fund City services, facilities, and programs. Proposition “D” requires that “every five years, the
mayor, with approval of the city council, shall appoint an independent committee comprised of
three experts in financial matters, who will report their(sic) recommendations to the mayor and
city council as to whether the transaction and use tax should remain in effect at the rate of one
percent, or whether the city council should reduce the rate of tax or terminate the imposition of
the tax.”

2011 — Recommendation of the Proposition “D”’ Independent Evaluation Committee

In 2011, the first Proposition “D” Independent Evaluation Committee (“Committee’) was
formed and asked to evaluate and offer a recommendation to the Mayor and City Council
pursuant to the covenants of the tax measure. Based on the economic environment at the time
and revenue and expenditure projections, the Committee recommended that the transactions &
use tax be continued at the current rate.

2014 — Continuation of the Proposition “D” Tax passed by voters

In 2014, with the expiration of the original transactions & use tax on the horizon and the
impacts of economic events outside the control of the City, including the global recession and
financial crisis, the dissolution of Redevelopment, and the continued take-aways by the State of
California further straining the City’s already tight budget, the City Council approved to place
the Continuation of City Services Funding Measure on the November 2014 ballot. Voters
approved this measure on November 4, 2014. The Continuation Measure kept intact the
provision that an independent committee be appointed to make recommendations about the tax
rate.
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2016 — The 2016 Proposition “D” Independent Evaluation Committee

The 2016 Proposition “D” Independent Evaluation Committee began its work on January 25,
2017. At its initial meeting, the Committee received a presentation from City Manager Leslie
Deese. Ms. Deese reviewed the financial strategies the City has implemented in order to
overcome the structural deficit faced by the City during the previous five years. Ms. Deese also
discussed the impact on the City’s ability to provide services should the tax measure be
discontinued.

Over the next several months, the Committee received presentations from City staff covering
various topics including:

revenue and expenditure trends and five year forecast;

productivity and workload statistics;

ten-year history of budgeted positions for the General Fund and all City funds,
including FTEs per 1,000 population;

City Council Reserve Policy and reserve amounts and history for General Fund and
all City funds;

overview of City’s pension plan, including benefit formulas, Employer Paid Member
Contribution (EPMC) amounts, demographics of miscellaneous and safety plans, and
options for paying down the City’s unfunded liability;

asset management overview of the current Capital Improvement Program, including
infrastructure, facilities, and vehicle fleet;

economic development presentation of the City’s developing vision for the future of
its downtown, waterfront, and residential areas and the balance between growth and
expanding need for City services;

financial five-year outlook with and without transactions & use tax revenues,
including potential impacts on operating budgets, staffing reductions, and reserve
balances; and

presentation by Mayor Ron Morrison on his vision for National City’s future,
including diversifying revenue sources while building up the local business base.

Financial Background and Analysis

Based on information found in the [ National City

Revenues/Transfers In and Expenditures/Transfers Out
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City staff, transactions & use tax
revenues have helped provide the
City’s General Fund with a
surplus in each of the fiscal years
from 2013 through 2016.
Beginning in fiscal year 2017 and
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budgeted expenditures are
expected to exceed revenues,
creating a budget deficit each
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fiscal year. Revenues received from the transactions & use tax help mitigate the budget deficit,
but do not fix it.

National Clty_ has also worked _ National Gity

hard to contain salary and benefit Full-Time Equivalent Budgeted Positions
Costs by freezing Vacant pOSItlonS Fiscal Year 2008 through 2022 (projected)
and eliminating positions .

beginning in fiscal year 2012. In |*
addition, National City

implemented pension reform
measures to help offset rising )
costs. These measures included .
fully eliminating Employer Paid
Member Contributions,

negOtIatlng |0Wer retlrement 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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formula tiers for some employees, B

and implementing the State-mandated pension reform measures in 2013. Despite these
measures, pension costs continue to escalate and are expected to be a major factor in the future
increasing costs.

Forward-looking Components and the Challenges the Committee Had with Them

Looking Ahead — National City Plans and Challenges

As the oversight committee’s charter is to recommend prospectively whether the transactions &
use tax should continue at the same rate, a lower rate, or not at all, the Committee requested
presentations on National City’s plans for the future and discussions on what challenges
National City may face. While certainly a contribution to trend analysis, past performance
alone by the City with transactions & use tax funds only looks backwards, and the Committee
felt strongly the need to look forward.

The Committee received the following future-looking presentations, and the Committee
concluded that National City lacks a cohesive vision and strategy for its future. The lack of a
strategy makes impossible the creation of a holistic plan to get beyond the structural deficit in
the National City budget that the transactions & use tax was intended to address.

Presentation by Mayor Ron Morrison

Mayor Morrison presented a compelling and thoughtful perspective on National City’s future,
but he immediately caveated that he spoke only for himself and not the City Council as a whole.
Regardless of the substance of his vision and however compelling it may have been, the
Committee notes that it is important for elected leadership—not just the Mayor, but the entire
Council—to curate a conversation with National City residents to determine what the City
wants to become and what it would take to create that vision. The Committee does not dispute
that this would be a challenging endeavor, but it is the very type of adaptive problem, as
defined by Harvard’s Ron Heifetz and Marty Linsky, that demands leadership.
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Presentation by the Economic Development Department

The Housing & Economic Development Department presented plans on the future of National
City’s downtown and an exciting video that visualizes what the community could look like.
Again, however, the Committee notes that the plan is an isolated plan, not placed within the
context of a larger vision or strategy. The Committee could not conclude whether this plan
aligned with the earlier Downtown Specific Plan, referenced by Mayor Morrison in his
presentation, and the Committee also notes that even if fully realized, the impact to property tax
and sales tax revenue would fall markedly short in closing the structural deficit faced by
National City.

Presentation on Coordination with the Port of San Diego

City staff presented the latest activity related to the tidelands within National City’s boundaries
that are managed by the Port of San Diego, and the Committee notes that the City staff’s goals,
even if achieved, would be only minimal and very incremental in addressing the structural
deficit.

Recommendation to Continue the City of National City’s District Transactions & Use Tax
at the Current Rate of One Percent, with Dissenting Opinion

Why the Committee VVoted for Continuance

The Committee carefully evaluated National City’s financial situation and looked at both the
costs associated with running the City and the revenues available for the City from all sources,
including the transactions & use tax, to provide those services. The fundamental cause of the
General Fund deficit stems from three factors: increased costs to provide basic services paid for
through the General Fund, anemic to no growth in real dollar terms in sales tax revenue since
the Great Recession, and reductions in revenue from the State of California.

When a city’s general fund is out of balance, only three choices exist:
1) revenues can be increased;
2) expenditures can be reduced; or
3) acombination of the two.

National City has focused on, and continues to manage, expenditures. Revenue enhancement is
extremely difficult, and there is no plan in place that would significantly increase revenues in
the near term, or even in the foreseeable future. Revenue growth resulting from improved
economic conditions occurs slowly and will not supplant the need for the transactions & use
tax, and the economic development programs presented to the Independent Evaluation
Committee have not convinced the Committee that any real revenue enhancements will occur
from the plan as outlined.

Despite the rising costs to provide services, and less-than-needed increases in revenues, the
Committee found that the City staff have fulfilled their duty of being good stewards of the
public’s funds, that monies available to the City are spent on necessary support services and for
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the public good, and that costs are minimized and vacant positions are not filled to contain
spending. Even with these fiscally conservative efforts, the Committee found that eliminating
the transactions & use tax at this time would be detrimental to the financial health of the City
and negatively impact the residents and businesses residing in National City.

It is for these reasons, it is the recommendation of the Proposition “D” Independent Evaluation
Committee that the Mayor and City Council keep the transactions & use tax in effect at the full
rate of one percent.

Dissenting Opinion (Committee Member Hong)

The Committee’s vote to recommend the maintenance of the transactions & use tax at the same
rate of 1% was not unanimous with the following reasoning for the dissenting opinion. The
recommendation is that—until the elected leadership of National City develop and lead with a
cohesive strategy for National City’s future—the citizens of National City should not have to
pay this additional tax. This opinion notes that National City is, relative to other cities in the
region, low income, and there is a fear that the continuance of the transactions & use tax
without a meaningful plan to correct the structural deficit merely perpetuates the challenges
faced by the City and prolongs the likely life of the transactions & use tax.

The City staff are not equipped by the City’s elected leadership to make progress against a
meaningful plan to correct the structural deficit that the transactions & use tax is intended to
correct. As a matter of public administration, the absence of performative goals is quite
alarming. But to be clear, this is a leadership challenge and not a staff failure. The staff report
to legitimately elected officials who are responsible for laying out the goals against which staff
need to perform. As noted in the section on looking ahead, developing goals as a body of
elected officials is certainly challenging, but that is a duty squarely in the realm of elective
leadership.

It is a matter of record that City staff have engaged in numerous activities to cut costs and
improve efficiencies in the operations of National City. Indeed, this was reflected in the
presentations, as well as the report of the predecessor oversight committee. This opinion does
not dispute this finding and assesses that City staff continue these efforts to operate efficiently.

Cost cutting alone, however, is far from sufficient in addressing the structural deficit faced by
National City, and the plans for the future are too piecemeal and—even if realized perfectly—
wholly inadequate in addressing the structural deficit. For example, the presenters lauded the
establishment of an In-n-Out restaurant immediately adjacent the I-5 freeway and described the
additional sales tax revenue, as a result. Notably, however, there is insufficient zoned land to
replicate such successful establishments to create scale or substantive impact against the
structural deficit. This is not to say that the author of this dissenting opinion would naively
believe a single type of economic activity should address the structural deficit, but, rather, that
activity should all be placed in the context of performative goals and an overarching strategy.
Because of the constraints faced by the City, elected leadership have a responsibility to engage
constituents to make value judgments and hard calls. There are too many mutually exclusive
and zero-sum decision points that need to be made to address the structural deficit.
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Essentially, the elected leadership of National City must choose one of two pathways: either
engage the constituency and make the necessary—and hard—choices needed to generate
sustainable revenue to eliminate the transactions & use tax or tell constituents that the
transactions & use tax will continue in perpetuity because the hard choices cannot be made.

Additional Recommendations

e The Committee unanimously concurs with the recommendation of the dissenting member
that the elected leadership of the City must choose one of two pathways: either engage
the constituency and make the necessary—and hard—choices needed to generate
sustainable revenue to eliminate the transactions & use tax or tell constituents that the
structural deficit may continue, potentially necessitating a continuance of the transactions
& use tax beyond its planned sunset.

o To assist the elected leadership in understanding what potential choices may need
to be made, several economic scenarios could be developed to determine possible
revenue outcomes. For instance, a best-case economic scenario would inform a
public dialogue on what would need to be achieved in order to close the structural
deficit.

e The structure of the next Proposition “D” Independent Evaluation Committee should
consist, at least, of five members in order to facilitate offline working groups and more
robust dialogue without violating the Brown Act. The Committee further recommends
that the next committee have participation from at least one resident of National City and
a representative from the business community of National City.

e The presentations provided to the next committee should be ordered such that the
financial performance presentations are placed in the context of vision and strategy for
the City. More specifically, the future Committee’s work would be enhanced if the order
of presentations goes as such:

o vision and strategy by the Mayor and City Council,

o the long-term economic strategy intended to achieve said vision;

o the financial projections needed to achieve that long-term economic strategy; and

o the historic financial performance of the City.

e With respect to the long-term economic strategy above, the next Committee should note
the following:

o whether it is consistent with the adopted General Plan;

o Whether it adequately projects five, ten, and fifteen years out;

o Whether it resolves the structural deficit that the temporary nature of the
transactions & use tax was intended to resolve.

e The next committee should be convened as soon as possible after the cohesive
development of vision and strategy with associated long-term economic strategy and
financial projections and, preferably, sooner than the five-year point, to make a
prospective recommendation for the transactions & use tax. This committee’s
recommendation to continue the one percent rate was predicated on historic performance,
but there is no empirical evidence to suggest that the structural gap is closing.
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: October 3, 2017 AGENDA ITEM NO. |

ITEM TITLE:

Discussion of the proposed termination of the federal Deferred Action for Childhood Arrivals (DACA) program,
including consideration of a Resolution in support of the program.

PREPARED BY: Stacey Stevenson DEPARTMENT: City Manager’s Office
PHONE: 336-4308

APPROVED BY: (qa.(_;gc -
EXPLANATION: _CA =

See attached staff report.

FINANCIAL STATEMENT: APPROVED: Finance
ACCOUNT NO. APPROVED: MIS
N/A

ENVIRONMENTAL REVIEW:

This is not a project and, therefore, is not subject to environmental review.

ORDINANCE: INTRODUCTION: E FINAL ADOPTION:
STAFF RECOMMENDATION:

Accept the report and provide any further direction to staff.

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:
Staff Report
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City Council Staff Report

October 3, 2017

ITEM

Staff report — Discussion of the proposed termination of the federal Deferred Action for

Childhood Arrivals (DACA) program, including consideration of a Resolution in support of the
program.

INTRODUCTION

At the September 5, 2017 meeting of the City Council, during Public Comment, the City Council
was asked to give consideration to the adoption of a Resolution in opposition to the anticipated
termination of the federal Deferred Action for Childhood Arrivals (DACA) program. During the
Council Comment portion of the same meeting, the City Council directed staff to return with an
agendized item on the subject, allowing the Council to engage in a dialog on what can be done to

support the “DREAMers”, including a discussion of what other municipalities are doing related
to this matter.

BACKGROUND

On June 15, 2012, the Secretary of Homeland Security announced that certain people who came
to the United States as children and meet several guidelines may request consideration of
deferred action for a period of two years, subject to renewal. In response, on August 15, 2015,
U.S. Customs and Immigration Services (USCIS) began accepting applications for DACA
deferments. A deferred action is a discretionary determination to defer a removal action of an
individual as an act of prosecutorial discretion.

The guidelines for consideration of a DACA application are as follows:
1. Were under the age of 31 as of June 15, 2012;
2. Came to the United States before reaching their 16™ birthday;

3. Have continuously resided in the United States since June 15, 2007, up to the present
time;

4. Were physically present in the United States on June 15, 2012, and at the time of making
the request for consideration of deferred action with USCIS;
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Page 2
Staff Report — Discussion of the proposed termination of the federal Deferred Action for

Childhood Arrivals (DACA) program, including consideration of a Resolution of a Resolution in
support of the program.

October 3, 2017

5. Had no lawful status on June 15, 2012;

6. Are currently in school, have graduated or obtained a certificate of completion from high
school, have obtained a general education development (GED) certificate, or are an

honorably discharged veteran of the Coast Guard or Armed Forces of the United States;
and

7. Have not been convicted of a felony, significant misdemeanor, or three or more other
misdemeanors, and do not otherwise pose a threat to national security or public safety.

Individuals granted deferment under DACA are considered to be lawfully present in the United
States during the period in which the deferred action is in place. Such deferrals are granted for a
period of two years and may be renewed, through a renewal application process, on a case-by-
case basis at the discretion of the USCIS. During the period of deferral, individuals may obtain

employment authorization from USCIS provided they can demonstrate an economic necessity
for employment.

The individuals currently living in the United States under a DACA deferment are often referred
to as “DREAMers”. The term stems from the Development, Relief and Education for Alien
Minors (DREAM) Act that failed to pass in 2010. According to one report, as of March 31,
2017, 787,580 people have been approved for the program since it began and nearly 800,000
renewals have been approved over the life of the program.

On September 5, 2017, the Department of Homeland Security (DHS) initiated an orderly phase
out of the DACA program with a limited, six-month window during which it will consider
certain requests for DACA applications for work authorization, under specific parameters.
Individuals who have not submitted an application by September 5 for an initial request under
DACA may no longer apply. Those individuals that currently have a DACA deferral status will
retain their period of deferred action and employment authorization document until they expire,
unless terminated or revoked. Those that expire between September 5, 2017 and March 5, 2017
can apply for renewal if they file on or before October 5, 2017.

During the six-month phase out period, the United States Congress will consider options for a
permanent legislative solution to replace or continue the current program. Since the September 5,
2017 announcement, there has been much informal discussion on the 1ssue but no additional
formal action or executive orders issued. It is uncertain what will happen to the current

“Dreamers” if there is not a continuation of the current program or a replacement for it by the
time DACA 1is scheduled to end in March, 2018.
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Staff Report — Discussion of the proposed termination of the federal Deferred Action for

Childhood Arrivals (DACA) program, including consideration of a Resolution of a Resolution in
support of the program.

October 3, 2017

DISCUSSION

At the direction of the City Council, staff reached out to other California cities to find out what
steps they are taking in relation to this matter. To date, staff has not identified a local
municipality that has taken a formal position or action related to DACA. At the State level, on
September 6, 2017, the Attorneys General for 15 States and the District of Columbia sued the
U.S. government to block the end of DACA. The constitutional argument includes allegations
that the decision was motivated by discriminatory reasons, that it violated due process by being
fundamentally unfair and that it violated laws that dictate procedures for federal regulations. The
plaintiff States in the lawsuit are Connecticut, Delaware, Hawaii, Illinois, lowa, Massachusetts,

New Mexico, New York, North Carolina, Oregon, Pennsylvania, Rhode Island, Vermont,
Virginia and Washington.

On September 11, 2017, the Attorneys General for California, Maine, Maryland and Minnesota
have filed a lawsuit over the decision to end DACA. The suit, filed in the U.S. District Court for
the Northern District of California argues that the rescinding DACA is a violation of the
Constitution and federal laws. Included in the complaint are allegations that:

e The Administration’s termination of DACA and the associated DHS memorandum may
lead to the untenable outcome that the Administration will renege on the promise it made
to Dreamers and their employers that information they gave to the government for their
participation in the program would not be used to deport them or prosecute their
employers. The threatened misuse of sensitive information provided in good faith by

DACA grantees to the government is fundamentally unfair, violating the Fifth
Amendment’s due process guarantee.

e The federal Regulatory Flexibility Act also requires the government to analyze the effects
of a proposed change on small businesses, many of which are owned by, or employ,

Dreamers, and take comments on the proposed change. The Administration completely
ignored these legal requirements.

* The termination of DACA directly affects the substantive rights of almost 800,000 people
and indirectly affects millions more, as well as small and large businesses, non-profits,
and the towns, cities and states that these individuals call home. The federal
Administrative Procedure Act requires such a change to be made for sound reasons, and
for the public to be able to make formal comments on it before it is made into law.

Whether or not the initiative was implemented through notice and comment rulemaking,
it cannot be terminated without it.

On September 7, 2017, the local Sweetwater Union High School District issued a letter to
Sweetwater families in response to the DACA announcement, restating the district’s
commitment to maintaining a safe and healthy learning environment for students, with an

2
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Page 4

Staff Report — Discussion of the proposed termination of the federal Deferred Action for
Childhood Arrivals (DACA) program, including consideration of a Resolution of a Resolution in
support of the program.

October 3, 2017

affirmation to provide a safe, welcoming, and inclusive learning environment for immigrant
students and their families.

As discussed above, there have been no known actions taken at the local level. The only
Resolution identified is the Resolution presented to the Council during the September 5, 2017
Public Comment, as noted above, directing revisions. A copy of said Resolution has been
provided to the Council as an attachment to this report for consideration.

RECOMMENDATION

Accept the report and provide any further direction to staff.

FISCAL IMPACT

There is no fiscal impact associated with this item.

Attachments:

1. Citizen Draft Resolution in Support of Dreamers

2. Sweetwater Union High School District Message to Families on Pending DACA
Decision.
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Attachment 1 (a)\,u\é/ DY’GL

Resolution In Support of DREAMers Qﬂmml.lﬂl Codiens

My name is Coyote Moon, and I live on East 11" St. I’m here to support an agenda item for a
Resolution declaring that National City will support our DREAMers! This is an example.

Whereas, the 2016 electoral season included divisive rhetoric targeted at women, LGBTQ
people, persons with disabilities, Muslims and other religious minorities, immigrants (both
documented and undocumented), DREAMERS (Development, Relief & Education of Alien
Minors” DREAM ACT), DAPA (Deferred Action for Parents of Americans), DACA (Deferred

Action for Childhood Arrivals) students, and people of color including Black, Brown and
indigenous peoples.

Whereas, in light of the results of the 2016 election, National City teachers and parents have
witnessed our students expressing, in both public and private, confusion, anxiety, fear for their
physical safety and well-being, and concerns about their individual rights, all of which
negatively impact the achievement of their educational goals;

Whereas, a mission of our city is to serve and support all students to achieve student success,

and the core value of this student focus requires us to address the needs of students in our
actions, work harmoniously, and show compassion;

And whereas, our DREAMers are in distress and fearful of imminent deportations by the U.S.
President, and this is affecting their motivation to continue their education; Therefore, Be It
Resolved, that National City reaffirms its commitment to fostering a diverse, inclusive, and safe
environment for all students, free from discrimination, bullying, harassment, and fear,

Be It Further Resolved, that National City encourages our citizens to show compassion and

support for students who may be experiencing anxiety, uncertainty, and fear in the current
political climate,

Be It Further Resolved, that National City strongly supports the letter from University of
California President Janet Napolitano, California State University Chancellor Tim White, and

California Community College Chancellor Eloy Ortiz Oakley urging President Trump to
continue the DACA program,

Be It Further Resolved, that National City will support every measure to assure that our city is a
safe place for the continuation of the education of all our students, and in particular for our
DACA and DAPA students and all other targeted populations,

Be It Finally Resolved, that National City will work with campus and community organizations

to advocate for policies and procedures that will comprehensively protect the safety and security
of our students, faculty, staff, and the broader community.

[
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Attachment 2

SWEETWATER DISTRICT MESSAGE TO FAMILIES ON
PENDING DACA DECISION

Dear Sweetwater Families:

Yesterday, the White House announced calling for an end to the Deferred Action of Childhood
Arrivals program (DACA). The DACA program allows undocumented immigrants who arrived in the

United States as minors to apply for a renewable two-year work permit and shields them from
deportation.

It is important for you to know that all of our students have the right to attend school without the

fear of detention and/or deportation. The Sweetwater school community believes strongly in ethics
of tolerance and respect for all. What makes our district so unique is the different background and
culture each student brings to our classrooms every day.

Last year, the Sweetwater Board of Trustees passed Resolution 4468, Advocating For and Protecting
Each of the District's Students as an outward demonstration of cur commitment to “promote
inclusion and provide a safe and secure environment...wherein each student and each employee is
protected from all forms of discrimination.” The board then reinforced the resolution with adoption
of Board Policies 5145.4, 5145.41, 5145.42 — all of which establish procedures to further
protect/enforce our student’s immigration rights.

The Sweetwater District is committed to maintaining a safe and healthy learning environment for
each of our students by affirming the clearly stated values of safety, inclusion, and equity. The
policies affirm the District’s commitment specifically to providing a safe, welcoming, and inclusive
learning environment for immigrant students and their families. Please know that these policies

prohibit information-sharing with local law enforcement and federal immigration authority to the
fullest extent possible under the law.

Further, the state of California has its own California Dream Act, which is unrelated to DACA and
allows undocumented students to receive state financial aid for college.

We are grateful to our Board for their vision and leadership and we are proud of the beliefs and
values we embrace as a district.
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If you have guestions or concerns regarding your legal rights, we encourage you to seek
independent legal counsel. Additional resources for families can be found on the San Diego County

Office of Education website at http://'www.sdcoe.net,feducators/Pages/Immigration-Law-Briefing—for
Schools.aspx

Sincerely,
Karen Janney, Ed.D.

Superintendent

-
267 of 273




CC/CDC-HA Agenda
10/3/2017 — Page 268

The following page(s) contain the backup material for Agenda Item: Resolution of the
Community Development Commission-Housing Authority of the City of National City
authorizing the Executive Director to execute a Letter of Consent approving the transfer
in interest of Centerline California Corporate Partners IV, L.P. and
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Attachment No. 1

REFINANCE OF VISTA DEL SOL (FORMERLY “Q” AVENUE COMMUNITY)

BACKGROUND

National Community Renaissance of California, a California non-profit corporation,

(NCRC) recently submitted a tax-exempt bond application for Vista Del Sol (Property) as part of
a new plan to refinance and rehab the Property. The Property, located at 1545 “Q” Avenue,
National City, CA 91905, is a 132 unit collection of apartment buildings which NCRC' acquired
and rehabbed with financial assistance from the Community Development Commission of the
City of National City (CDC) in 1998.

On June 8, 2016, as part of the refinancing of the Property, the Community Development

Commission-Housing Authority (CDC-HA), as the Housing Successor Agency to the CDC,
executed a Commitment letter to enable CDC-HA’s existing loan(s) to be assigned to and
assumed by NCRC or a NCRC formed limited partnership as a new loan (New Loan) under the
following terms:

Loan Amount —Up to $7,646,061 which is the loan balance and accrued interest of the
CDC-HA Residual Receipts Loan and CDC-HA Rehabilitation loan as of December 31,
2015. (No additional or new CDC-HA funding is contemplated or proposed in this
Commitment Letter);

Interest Rate — 3% simple per annum;

Term of Affordability — 57 years from the date the Assignment & Assumption
Agreement and related documents are executed;

Term of the Loan — 57 years from the date the Assignment & Assumption Agreement and
related documents are executed;

Repayment: Annual payments based on a to-be-determined percentage of residual
receipts to be defined in the assignment and assumption agreement and related document;
and,

Collateral: Deed of trust secured by the land and improvements.

The New Loan will be non-recourse and subject to meeting all CDC-HA requirements and
acceptance of due diligence documentation. The proposed Sources & Uses under the refinancing
plan is on the following page.

1of2
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SOURCES OF FUNDS

First Mortgage
Deferred Dev Note
General Partner Equity
Refinance Loan

CDC of City of National City Loans (Assumption)

Seller Carryback Loan (NCRC)

Grants and Federally-Subsidized Loans:
All grant proceeds and BMIR Loans used to finance costs in eligible basis

Historic Credits
Limited Partner Equity

TOTAL SOURCES OF FUNDS

USES OF FUNDS

Land and Building Acquisition
Construction "Hard" Costs

Contractor and Developer Fees
Soft Costs

TOTAL USES OF FUNDS

Attachment No. 1

Total

$ 8,236,695
174,392

100

7,646,061
2,895,295

8,585,157

27,537,699

12,484,626
7,149,660
2,438,891
5,464,522

$ 27,537,699

Under the proposed refinancing and rehabilitation plan, NCRC intends to secure tax
exempt bond and tax credit allocations and close financing and begin rehabilitation of Vista del
Sol in late 2017 or early 2018. In order to proceed with new financing, Centerline California
Corporate Partners IV L.P. and Related California Corporate IV SLP, L.P. must agree to transfer
their entire interest in the as Limited Partners to NCRC as the new Limited Partner.

The purpose of the attached letter is to request written consent to the transfer of the
interest of the Investor Limited Partner and the Special Limited Partner in the Partnership.
Pursuant to CDC-HA loan requirements, the Borrower shall not sell, convey, transfer, or dispose
of the Property, or any part thereof or interest therein, without first obtaining the written consent
of the Lender. The Partnership will remain subject to all existing indebtedness to the CDC-HA.

"NCRC (formerly Southern California Housing Development Corporation) is the developer and property manager of
the Property and through its affiliate, The Southern California Housing Development Corporation of Orange,
formed Copper Hills Apartments Limited Partnership, to own the Property for tax credit syndication purposes.

i CDC Residual Receipts Loan Balance as of December 31, 2015 - $973,707: CDC Accrued Interest as of December
31, 2015 - $2,434; CDC Rehabilitation Loan Balance as of December 31, 2015 - $4,454,037; CDC Accrued Interest as

of December 31, 2015 - $2,215,883.
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Attachment No. 2

Copper Hills Apartments Limited Partnership

c/o Southern California Housing Development Corporation of Orange

9421 Haven Avenue
Rancho Cucamonga, CA 91730

September 18, 2017

Ms. Leslie Deese

Executive Director

Community Development Commission-Housing Authority (“CDC-HA”)
City of National City

140 East 12™ Street, Suite B

National City, California 91950-6530

Copper Hills Apartments Limited Partnership (the “Partnership™)

Dear Mr. Aguirre:

Reference is hereby made to that certain Residual Receipts Loan, dated February 9, 1999 and
the Rehabilitation Loan, dated June 1, 1999 in the original principal amounts of $2,400,000 and
$4,454,037 respectively (the “Loans”) from the City of National City Community Development
Commission-Housing Authority (the “Lender”) to the Partnership, pursuant to that certain Affordable
Housing Agreement, Regulatory Agreement and Declaration of Restrictive Covenants, and Operating
and Maintenance Agreement, dated December 7, 1998 (the “Loan Agreements”), in connection with
the development, construction and operation of that 132-unit apartment complex in National City,
California, known as “Vista del Sol Apartments” (the “Property”). The Loans are evidenced by that
certain Residual Receipts Promissory Note dated as of February 9, 1999 and that Rehabilitation
Promissory Note, dated as of June 1, 1999 (the “Notes”) and secured by that certain Deed of Trust
dated as of February 9, 1999 and that Construction Deed of Trust, dated as of June 1, 1999 (the
“Mortgages”) from the Partnership to the Lender.

Centerline California Corporate Partners IV LP, the 99.98% investor limited partner of the
Partnership (the “Investor Limited Partner”), and Related California Corporate IV SLP, L.P., the
0.01% special limited partner of the Partnership (the “Special Limited Partner”), have agreed to
transfer their entire interest in the Partnership to National Community Renaissance of California, a
California non-profit corporation (“NCRC”) or an affiliate of the General Partner, as defined below.
NCRC is affiliated with the Southern California Housing Development Corporation of Orange, the
current general partner of the Partnership (the “General Partner”).

The purpose of this letter is to request your written consent to the transfer of the interest of the
Investor Limited Partner and the Special Limited Partner in the Partnership. Pursuant to Section 6 of
the Notes, the Borrower shall not sell, convey, transfer, or dispose of the Property, or any part thereof
or interest therein, without first obtaining the written consent of the Lender. The Partnership will
remain subject to all existing indebtedness, including the Loan.

KH 347114.2
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Attachment No. 2
Copper Hills Apartments Limited Partnership
September 18, 2017

Any reference to the Investor Limited Partner or the Special Limited Partner in the Loan
Documents shall henceforth be deemed to refer to NCRC or the designated affiliate of the General
Partner and all notices should be sent to:

National Community Renaissance of California
9421 Haven Avenue

Rancho Cucamonga, CA 91730

Attention: Kevin Chin

Please acknowledge consent of such transfer by executing a copy of this letter where indicated
below and returning (i) an original executed acknowledgment to my attention at the address listed
above and (ii) a copy of the executed acknowledgement to Kevin Chin, Vice President of Project
Development via email at kchin@nationalcore.org .

Please feel free to contact Kevin Chin at (909) 204-3540 or Sara Silverstein at Klein Hornig
LLP, at (202)-842-9006, ssilverstein@kleinhornig.com, with any questions. Thank you for your
prompt attention to this matter.

Sincerely,

COPPER HILLS APARTMENTS LIMITED
PARTNERSHIP

By: SOUTHERN CALIFORNIA HOUSING
DEVELOPMENT CORPORATION OF
ORANGE, its general partner

By:

Name:

Title:

ACKNOWLEDGED AND AGREED BY LENDER:

CITY OF NATIONAL CITY COMMUNITY DEVELOPMENT COMMISSION-HOUSING
AUTHORITY

By:

Leslie Deese
Its: Executive Director

cc: Atty. Alison Wadle, Alden Torch Financial
Atty. Chrysa Long, Klein Hornig LLP
Atty. Sara Silverstein, Klein Hornig LLP
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